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CONSOLIDATED FINANCIAL HIGHLIGHTS 


1965 


$236,414,000 
Income from operations $ 18,354,000 


Net income $ 9,834,000 


Working capital at 31st December $ 76,908,000 


Capital expenditures $ 52,000,000 


Common shares outstanding at 
31st December 9,794,161 


Earnings a common share... . . 0.99 


Dividends a common share .. . 0.65 


1964 


$212,232,000 
$ 21,447,000 
$ 9,703,000 
$ 76,943,000 


$ 16,500,000 


8,655,921 


CANADIAN INDUSTRIES LIMITED 
and Subsidiary Companies 


Report to Shareholders 


With the Canadian economy in an unprecedented fifth year of 
steady growth, consolidated sales of the Company and its subsidiaries reached a 
record total of $236,414,000, an increase of 11 per cent over the previous year. 
Consolidated net income, at $9,834,000, was slightly higher than for 1964 and was 
equivalent, after allowing for preferred dividends, to 99 cents a share on the greater 
number of common shares outstanding at the end of 1965. 

Earnings did not progress with sales and investment because of a number of 
factors of a temporary nature referred to elsewhere in this report. Moreover, bene- 
fits have yet to be realized from the emphasis currently being placed on large scale 
operations both in expansion of production units and in changes being made in the 
organization structure. The objective of this emphasis is not only to achieve the 
advantages of lower unit costs but also to provide greater scope for application of 
the Company’s existing research, technical, marketing and administrative re- 
sources and to provide more challenging opportunities to stimulate the continuing 
development of these capabilities. 

In addition to the ammonia and fertilizer plants under construction near Sarnia, 
Ontario, work has commenced on another large scale production unit, a sulphuric 
acid plant at Copper Cliff, Ontario, which will have a capacity of 1,200 tons a day. 
Acquisition, at the end of the year, of the British America Paint Co. Ltd. of 
Victoria, B.C., will extend the scope for application of the extensive technology 
and marketing experience which the Company possesses in the paints field as well 
as broadening the scale of the Company’s paints operations in Western Canada. 
Similarly, acquisition during the year of the Valleyfield, Quebec plant of Canadian 
Arsenals Limited has provided wider opportunities for use of the Company’s 
substantial capabilities in research and manufacturing which have been developed 
through its many years in the explosives industry. 


Major changes in organization are being undertaken which recognize the ad- 
vantages of conducting operations on a broad scale administratively while at the 
same time providing for smaller business units each of which will be closely asso- 
ciated with a particular market. In 1965 the Chemicals and Agricultural Chemicals 
Divisions were merged into one administrative group and plans are being made to 
combine the activities of the Plastics and “Fabrikoid”’ Divisions in another group. 
These consolidations into larger scale groups are expected not only to contain 
overhead costs, but also to facilitate more effective co-ordination of research and 
technical efforts in related fields. To provide for operating units with specialized 
knowledge of the diversified markets included in each group’s area of responsibility, 
market divisions are being established within the groups. Each of these divisions 
will be responsible for a particular market rather than for a specific product or 
group of products. The change to operations organized by markets instead of 
on product lines is reflected in the section of the report dealing with operating 
activities. 

The benefits expected from the emphasis on large scale operations and from the 
current construction program support an optimistic outlook for 1966. At the end 
of 1965, a total of $55,600,000 had been expended or committed on plants which 
were still under construction or which were completed late in the year, and on the 
acquisition of the British America Paint Co. Ltd. on 31st December. Some 
of these assets will be contributing to earnings for the full year and the largest 
project, the ammonia and fertilizer plants near Sarnia, will come into pro- 
duction in the last quarter of 1966. Existing operations are expected to benefit from 
expanded business arising from the Canada-United States Automotive Trade 
Agreement and as a result of greater market penetration and development of new 
applications for man-made fibres. On the basis of the current level of operations and 


production from new investment, improved operating results for the year 1966 are 
expected. 


On behalf of the Board of Directors 


Peter C. Allen Leonard Hynes 
Chairman President 


Montreal, 2nd March, 1966 


CANADIAN INDUSTRIES LIMITED 
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MARKETING 


Primary industry 


The substantial increase in output achieved by Canada’s primary 
industries in 1965 contributed significantly to the estimated 9 per cent increase in 
gross national product. C-I-L sales to primary industries, chiefly mining, construc- 
tion and pulp and paper increased by 8 per cent over 1964 to a total of $66,900,000. 

The higher rate of activity in mining in 1965 combined with major increases in 
construction expenditures such as highways and hydro-electric projects con- 
tributed to a substantial increase over 1964 in sales of commercial explosives and 
associated products. The decrease in Canadian uranium production in 1965, 
resulted in sharply reduced sulphuric acid sales to that industry. The demand for 
caustic soda and chlorine by the pulp and paper industry increased over 1964 and 
was met by production from new and expanded plant facilities completed during 
the year. 


Hydro Quebec’s Manicouagan devel- 
opment progresses as Janin Construc- 
tion Limitée excavates penstocks. 


C-I-L paint products such as Cilux Automotive Enamel and Many striking and unusual effects are obtained 
Primebond, have earned high acceptance in auto refinish trade. through the use of durable vinyl wall fabrics. 


Secondary industry 


Total output from Canada’s secondary industries in 1965 was con- 
siderably higher than that of the preceding year and now accounts for more than 
30 per cent of Canada’s gross national product. C-I-L sales to the secondary 
industry group amounted to $104,700,000, an increase of 17.9 per cent over the 1964 
level. The principal customers of C-I-L in this group are: the automotive, textile, 
chemicals, plastics, food, furniture, metal processing, electrical equipment and soap 
and cleansers industries. 

An increase of over 27 per cent in Canada’s automobile production combined 
with opportunities arising from the initial effects of the Canada-United States 
Automotive Trade Agreement resulted in substantial increases in 1965 in sales of 
automotive paints and vinyl-coated fabrics. Progress was made in the develop- 
ment of a market for polyester filament yarn for tires. Although the Canadian 
textile industry continued to suffer from low-priced imports of fibres, fabrics 
and garments, the Company’s sales to this industry, chiefly of man-made fibres, 
were higher than in 1964. Gains were achieved in the sale of “‘Terylene”’ polyester 
staple fibre for blending with cotton and progress was made in the sale of nylon 
66 filament yarn following commencement of production late in 1964. Polythene 


CANADIAN INDUSTRIES LIMITED 
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resin sales to the plastics industry reflected the growth in Canadian consumption 
of low and intermediate density polythene resins in 1965 and prices were more 
stable than in previous years. 


Consumer goods 


Total sales of consumer goods at $47,400,000 were practically un- 
changed from 1964. Increased sales of sporting goods were offset by lower sales of 
retail paints while sales of farm fertilizers increased slightly despite lower prices. 
Retail paint sales declined following heavy advance buying late in 1964 in anticipa- 
tion of the increase in sales tax from 8 per cent to 11 per cent on building products, 
effective Ist January 1965. Increased sales of sporting goods resulted from higher 
ammunition sales and the addition of golf equipment following the acquisition of 
Campbell Manufacturing Company Limited of Toronto early in 1965. 


~ i ; ; 
Campbell golf clubs and balls meet the Increasing interest of Americans and Canadians in shooting 
requirements of amateurs and pros alike. activities contributes to higher sales of sporting ammunition. 


Exports 


Total export sales at $17,050,000 were slightly higher than in 1964. 
“Terylene” polyester fibre, polythene resin and explosives and ammunition 
products constituted the bulk of this business. Shipments to the United States and 
the United Kingdom accounted for more than half of total exports and the balance 
was widely dispersed among other European countries, Asia, Central and South 
America and Africa. 


Combines investigation act 


The Director of Investigation and Research under the Combines 
Investigation Act has started an inquiry under section 10 of the Act into the 
synthetic fibres business of the Company, Millhaven Fibres Limited and several 
other firms. The Restrictive Trade Practices Commission, which had been con- 
ducting an inquiry into certain practices in the marketing of pesticides, found no 
evidence of an offence under the Combines Investigation Act by Chipman Chemi- 
cals Limited which operates in this field. 


CANADIAN INDUSTRIES LIMITED 
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EXPANSION 


A major program of expansion is in progress. The caustic soda and 
chlorine plant at Hamilton, Ontario, and the expansion of the Dalhousie, N.B., 
plant were both in production before the year end. Following acquisition from 
Canadian Arsenals Limited early in 1965 of the explosives and propellants plant 
at Valleyfield, Quebec, a T.N.T. plant was built and brought into production at 
this location. Expansion of nylon capacity was undertaken early in 1965. 

Some delays in delivery of equipment are being experienced in construction of 
the 1,000 tons-a-day ammonia plant and related fertilizer plants near Sarnia, 
Ontario. Operations are expected to commence in the last quarter of the year. 
At the York Paint Works in Toronto where production equipment was operated 
at capacity throughout 1965 to meet demands for automotive, industrial and 
refinish paints, an additional resin plant is under construction and enamel manu- 
facturing facilities are being extended. 


Economy as well as maximum and profitable yields are results of applying anhydrous 
ammonia direct to crops such as corn, which require large amounts of nitrogen. 


ed a a 
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British America Paint Co. Ltd., a subsidiary of C-I-L, has its manufacturing facilities in 
Victoria, B.C., (above). Warehouses and retail outlets serve all of Western Canada. 


Equipment for the manufacture of coated fabrics at the New Toronto “Fabrikoid” 
plant is being added for the second time in three years, to take advantage of 
growth opportunities in this field. A product not previously made in Canada, 
“Cereclor’’, which is used chiefly as a plasticizer in the production of polyvinyl- 
chloride, will be manufactured at a plant under construction at Hamilton, Ontario. 
Assembly and loading of sporting ammunition for the United States market will 
be undertaken at a plant to be located near Plattsburg, New York. Cornwall 
Chemicals Limited, an associated company, is engaged in construction of a new 
carbon bisulphide plant utilizing a process based on natural gas. 

Construction of a thermoplastic sheet plant at Nobel, Ontario, and an additional 
sulphuric acid plant at Copper Cliff, Ontario, with a capacity of 1,200 tons a day, 
is underway. 

All outstanding shares of British America Paint Co. Ltd. were purchased at 
the year end. This company has a plant in Victoria, B.C., and distributes paint 
through warehouses and outlets throughout Western Canada. 


During the year the Company’s holding in Continental Explosives Limited was 
increased to a majority interest. 
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RESEARCH 


C-I-L-’s research and development programs continue to be directed 
towards the support of existing products, processes and markets, and the provision 
of a broad technical foundation necessary to the Company’s expansion into new 
fields. 

The various laboratories located at manufacturing plants provide the technologi- 
cal effort necessary to strengthen the Company’s competitive position through the 
development of improved products, as well as process research aimed primarily at 
reducing costs and anticipating market needs. A significant example is the develop- 
ment of ““Terylene’’ polyester fibre for tire cord which has reached the stage of com- 
mercial production and for which firm orders have been received. 

Research programs of an exploratory nature are carried out at the Central Re- 
search Laboratory at McMasterville, Quebec, and important advances were made 
during the year in the field of polymer chemistry. As a result of these activities, sup- 
port of a research proposal under the National Research Council Industrial Re- 
search Assistance Program to promote and expand research activities was obtained 
and further proposals have been submitted for consideration. However, the support 
which can be expected under this program is greatly restricted because it is limited 
to incremental expenditure over the base year 1961 when C-I-L research activities 
were at a very high level. 


Development of polyester fibre 
for tire cord and other indus- 
trial uses, opens new markets. 


iL 


EMPLOYEES 


Largely due to acquisitions and increases in output, the number of 
men and women in the employ of the Company and its subsidiaries increased by 
1,700 during the year to 10,400 at the year end. Despite the highly competitive 
employment market in Canada and particularly the heavy demands for technical 
and professional graduates from the universities, the bulk of the Company’s 
requirements were met through a recruiting program emphasizing challenging 
opportunities for technical and professional graduates at all stages of their careers. 

It is regretted that the number of injuries in relation to the number of hours 
worked rose over last year. Operator and supervisory training is being intensified 
and programs are being introduced to enhance the safety attitude and performance 
of all employees. The Company’s safety policy has been re-stated in a message from 
the President to all employees emphasizing the accountability of management and 
supervision for the safety of employees within their jurisdiction and the responsi- 
bility of each employee to work and act safely at all times for his own welfare and 
that of fellow employees. 

Significant changes to a number of employee benefit programs have been intro- 
duced. Early in the year improvements were made to the Company’s program of 
income protection for those employees on leave of absence due to illness or injury. In 
conformity with industrial trends generally, provisions governing vacations were 
liberalized. 

A contributory pension plan, integrated with the Canada and Quebec Pension 
Plans, was introduced effective 1st January 1966 under which participating em- 
ployees with average length of service will receive a higher level of pension than 
under the former non-contributory plan. A non-contributory plan providing a lower 
level of benefits than the contributory plan was made available to existing employees 
who did not choose to participate. 

An improved program which will provide benefits under an insurance contract 
to employees with more than one year of service who become totally disabled 
was also introduced effective lst January 1966. This program is non-contributory 
and, like the pension program, is designed to integrate with the disability benefits 
provided by the Canada and Quebec Pension Plans. 
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DIRECTORS 


At the Annual General Meeting on 28rd April 1965, the President 
informed the shareholders that it was not proposed to continue management by an 
Executive Committee. At the subsequent Board meeting, authority for manage- 
ment of the Company between meetings was delegated to the President who in turn 
delegated to Vice-Presidents responsibility within stated functional areas. 

At the Annual Meeting, G. F. Whitby was elected a Director. R. C. Todhunter, a 
valued member of the Board since 1960, did not stand for re-election. 

In December 1965, M. J. Watson resigned as a Director on retirement from the 
Company after 38 years’ service. The Board, in accepting his resignation, expressed 
appreciation of Mr. Watson’s notable services in managerial and executive positions. 
Effective 1st January 1966, G. S. Roberts was appointed a Director to fill the 
vacancy and was elected a Vice-President. 


FINANCIAL 


Consolidated sales increased by 11 per cent over 1964 to a new record 
high of $236,414,000. The favourable trend of the past two years in the relationship 
of total costs and expenses to sales was reversed by additional costs associated with 
bringing new plants into operation, and the necessity to purchase ammonia to meet 
commitments following an electrical equipment failure and fire at the Millhaven 
ammonia plant. Lower prices also affected earnings unfavourably, particularly for 
fertilizers and for man-made fibres where the share of the domestic market available 
to Millhaven Fibres Limited and to Millhaven’s domestic customers was reduced 
by imports of low-priced natural and man-made fibres, fabrics and garments. 

In addition to the sale of $30,000,000 of 554 per cent 20-year debentures in De- 
cember 1964, as reported last year, additional funds were raised early in 1965 by the 
issue of 1,088,240 additional common shares which were offered to existing share- 
holders at $20 each on the basis of 1 share for each 8 shares held. The temporary 
availability of surplus funds from these sources and from proceeds of the sale of a 
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minority interest in Millhaven Fibres Limited resulted in an increase in investment 
income from $479,000 in 1964 to $1,978,000 in 1965. Interest expense increased from 
$2,077,000 to $3,596,000. 

The provision for income taxes at $5,878,000 was $3,705,000 lower than in 1964 
owing to the reduced income from operations and the practice of claiming capital 
cost allowances for tax purposes in excess of depreciation provided in the accounts. 
Depreciation of fixed assets has been provided at rates based on the estimated 
economic lives of the assets. 
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Dividends on the 7/4 per cent preferred stock were paid quarterly. The rate of 
dividends on common stock declared in respect of the year 1965 was maintained at 
the increased rate of 65 cents a share established in 1964. $937,000 of 334 per cent 
debentures due 1974 were redeemed during the year in anticipation of sinking fund 


requirements. 

Total expenditures for capi- 
tal assets amounted to $52,- 
000,000 in 1965. The amount 
spent or committed during 
1964 and 1965 for new assets 
not yet operative at the end 
of 1965 and for the purchase 
of British America Paint Co. 
Ltd. was $55,600,000. The 
unexpended balance on au- 
thorized projects at 31st De- 
cember 1965 was $43,700,000. 


FUNDS SPENT 

AND COMMITTED 

FOR NEW PLANTS 

AND EQUIPMENT 
UNDER CONSTRUCTION 


AT YEAR END. 
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Auditors’ Report 


To the Shareholders, 
Canadian Industries Limited, 


Montreal, Canada. 


We have examined the consolidated balance sheet of Canadian Industries 
Limited and subsidiary companies as at 31st December 1965 and the consolidated 
statements of income and retained earnings for the year ended on that date. For 
Canadian Industries Limited and those subsidiaries of which we are the auditors, our 
examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the cir- 
cumstances. With respect to those subsidiaries of which we are not the auditors, we have 
carried out such enquiries and examinations as we considered necessary in order to 


accept for purposes of consolidation the reports of the other auditors. 


In our opinion, the accompanying consolidated balance sheet and consolidated 
statements of income and retained earnings present fairly the consolidated financial 
position of the companies as at 31st December 1965 and the results of their operations 
for the year ended on that date, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


TOUCHE, ROSS, BAILEY & SMART 
Chartered Accountants. 


25th February 1966. 
Montreal, Canada. 
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Consolidated Statement of Income 


FOR THE YEAR ENDED 31st DECEMBER 1965 
(with comparative figures for 1964) 


1965 1964 
Sales . $236,414,000 $212,232,000 
Operating costs — excluding depreciation 207,705,000 181,007,000 
Provision for depreciation . 10,355,000 9,778,000 
218,060,000 190,785,000 
Income from operations 18,354,000 21,447,000 
Income from investments . 1,978,000 479,000 
Income before interest, discount and expense 
on long-term debt La eg : : 20,332,000 21,926,000 
Long-term debt interest, discount and expense . 3,596,000 2,077,000 
Income before provision for income taxes 16,736,000 19,849,000 
Provision for income taxes (Note 1)* 5,878,000 9,583,000 
Net income — including minority shareholders’ interest 10,858,000 10,266,000 
Minority shareholders’ interest in the net income 
of subsidiary companies ee 1,024,000 563,000 
Net income . $ 9,834,000 $ 9,703,000 


Consolidated Statement of Retained Earnings 


FOR THE YEAR ENDED 3lst DECEMBER 1965 
(with comparative figures for 1964) 


1965 1964 
Balance at lst January $ 41,214,000 $ 37,312,000 
Net income for the year 9,834,000 9,703,000 
Dividends: 
Preferred stock —_7144% . . . . §$ 174,000 
Common stock — 65 cents ashare  . 6,203,000 6,377,000 5,801,000 
Balance at 3lst December. $ 44,671,000 $ 41,214,000 


*The notes to the consolidated financial statements 


are an integral part of these statements. See pages 20 and 21. 


Ney 


Consolidated Balance Sheet at 31st December 196! 


(with comparative figures for 1964) 


ASSETS 
1965 1964 
CURRENT ASSETS 
Cash and deposits at interest . San $ 6,938,000 $ 7,948,000 
Short-term marketable securities qaaes alte 
$19,696,000) . 19,703,000 25,607,000 
Accounts receivable less plowance for doubtful 
accounts . 37,981,000 31,383,000 
Inventories at the forea ce cost end merken. 47,743,000 38,341,000 
Prepaid expenses 2,338,000 2,029,000 
114,703,000 105,303,000 
MORTGAGES RECEIVABLE . 245,000 1,631,000 
FIXED ASSETS (Note 3)* 
Buildings and equipment . 229,535,000 185,360,000 
Less: Accumulated depreciation . 110,013,000 98,496,000 
119,522,000 86,864,000 
Land at cost 4,252,000 3,130,000 
123,774,000 89,994,000 
UNAMORTIZED DEBENTURE DISCOUNT AND 
EXPENSE . 790,000 848,000 
SHARES IN ASSOCIATED COMPANIES AT COST 2,902,000 1,892,000 


$242,414,000 $199,668,000 


Signed on behalf of the Board: 
G. B. Gordon 


Leonard Hynes \ Directors 
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LIABILITIES 
1965 1964 
CURRENT LIABILITIES 
Bank loans of subsidiary companies. . . .. . $ 5,682,000 $ 50,000 
Accounts payable and accrued liabilities . . . 27,670,000 19,000,000 
Federal] and provincial taxes (Note 1)* . . . . 2,401,000 7,535,000 
IDinnokinoki odie, . 5 4 « « o « 6 - 2,042,000 ino, 000 
37,795,000 28,360,000 
LONG-TERM DEBT (Note 4)* . . . . . . 70,645,000 71,582,000 
MINORITY SHAREHOLDERS’ INTEREST 
in capital stock and retained earnings of subsidiary 
COMIDAIICS! Bae bOues Obie tNe an Bore ee ee 10,399,000 2,384,000 
RESERVE FOR FUTURE INCOME TAXES 
UNTOCOg 1) Bape. Sou Raia oats SUT hla Bas Da EV oe Ug 2,713,000 2,713,000 
CAPITAL STOCK Shares 
714% Cumulative preferred shares of 
$50 par value 
Authorized and issued. . .. . 46,500 2,325,000 2,325,000 
Common shares of no par value 
Authorized’. = =. + 2. = 40,000,000 
Tesuied (Note.5)* 0c) 24 9, on aa 9,794,161 73,866,000 51,090,000 
RETAINED“ EARNINGS =. 9556.95 «ee * 44,671,000 41,214,000 


$242,414,000 $199,668,000 


*The notes to the consolidated financial statements are 
an integral part of this statement. See pages 20 and 21. 
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NOTES to Consolidated Financial Statements for th 


1. INCOME TAXES 


The provision for income taxes is based on claiming capital cost allowances in excess of 
depreciation recorded in the accounts, thus reducing taxes for 1965 by $1,847,000 (1964 — 
$128,000). The cumulative effect of such reductions, excluding the amount of $2,713,000 
set aside prior to 1956 in the reserve for future income taxes, is estimated at $9,458,000 to 
31st December 1965. 


2. DIRECTORS’ REMUNERATION 1965 1964 
Remuneration of directors including those who are 
OMCerS ee ea ee aes ele he saa anes $ 400,000 $ 888,000 


3. FIXED ASSETS 


Buildings and equipment are carried at cost less accumulated depreciation except for an 
amount of $3,500,000 by which the net book value of certain explosives plants was written 
down in 1962. 


It is estimated that expenditures of $43,700,000 will be required to complete capital projects 
authorized prior to 31st December 1965. 


4. LONG-TERM DEBT 1965 1964 

334% sinking fund debentures due 15th November 1974 

Authorized andissued . . ....... . $25,000,000 $25,000,000 

Less: Purchased and cancelled. . . . .. . . 4,355,000 3,418,000 
. 20,645,000 21,582,000 

534% debentures due 1st December 1977 

Authorized) and 1ssueds 4) 0) ne ee 20,000,000 20,000,000 

554 % debentures due Ist December 1984 

Iva voovacleioliggpeel . 3, 6 oe 6 6 op bl Ue 30,000,000 30,000,000 

$70,645,000 $71,582,000 


5. CAPITAL STOCK 


Common shares of no par value were issued during 1965 as follows: 


Number of Con- 
Shares sideration 
For cash pursuant to the company’s offer to its common 
shareholders of record 9th April1965. . . . . , 1,088,240 $21,775,878 
As partial consideration for the purchase of all the out- 
standing shares of Campbell Manufacturing Company 
LAI CGG Se eta eee ether av Belt eek bs be 50,000 1,000,000 


1,138,240 $22,775,878 
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fear ended 31st December 1965 


6. CONTINGENT LIABILITY 
The Company has guaranteed a bank loan of $300,000 (U.S.) of an associated company. 


7. IRREVOCABLE PENSION TRUST FUNDS 


Amounts held in irrevocable trust funds at 3lst December 1965 were $45,677,000 (31st 
December 1964 — $41,445,000). 


8. CONSOLIDATION 


The following companies are included in the Consolidated Balance Sheet, and the related 
Consolidated Statements of Income and Retained Earnings: 
Canadian Industries Limited 
Subsidiary Companies: 
Alchem Limited 
Campbell Manufacturing Company Limited 
Canadian Hanson & Van Winkle Company Limited 
Canadian Safety Fuse Company Limited 
Chipman Chemicals Limited and subsidiary company, 
Végétation Mont-Royal Limitée 
C-I-L (Dalhousie) Limited 
C-I-L International Limited and subsidiary company, 
Brandram-Henderson (West Indies) Limited 
C-I-L Products, Inc. 
Continental Explosives (Alberta) Limited and subsidiary companies, 
Continental Explosives Limited and Continental Explosives (Northern) Limited 
Cutler Acid Limited 
Defence Industries Limited 
Millhaven Fibres Limited 
Millhaven Investments Limited 


The fiscal years of Campbell Manufacturing Company Limited and Chipman Chemicals 
Limited end on 30th September and that of C-I-L (Dalhousie) Limited on 30th November. 
These companies have been included in the consolidated financial statements on the basis 
of their financial statements for their fiscal periods ending in 1965. 


British America Paint Co. Ltd. became a subsidiary effective 31st December 1965 and its 
assets and liabilities and those of its subsidiary companies, Bapco Paint Supply Ltd. and 
Stephen Paints Limited, are included in the consolidated balance sheet of Canadian Industries 
Limited and subsidiary companies at 31st December 1965. As the acquisition was made effect- 
ive 3lst December 1965, the operations of these companies have not been included in the 
consolidated statements of income and retained earnings for the year ended on that date. 
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Consolidated Financial Review 
(Millions of Dollars) 
1965 1964 
$ $ 

Sales . ... ee ere ee ee Crna PGRN Pe ge re yy OF 236.4 212.2 
Income from BRerationt sp a ee ee ee on es 18.4 21.4 | 
Long-term debt interest, discount Maile expense? Van) i) “5 fi eo 3.6 2.1 | 
Brovisiontorsncomest a Xs aay anaes n ne 5.9 9.6 
Netinctomes 2.0%)! eee Ce eee on oe) 9.8 9.7 
Working capital’ same t ec 0) 6 et ee 76.9 76.9 
Fixed assets... a ee a ey ASRS! 233.8 188.5 
Accumulated nepreacion Ae ee eee Oe ene Lae Oe 4 110.0 98.5 
Capital-expendituresv2. 743s eer) cc onc) 1) eee ee ee 52.0 16.5 
Provision for depreciation™. = oy of). «ee ee ee 10.4 9.8 
Long-term debt... OE Ae, ce eee eee 70.6 71.6 | 
Capital stock and retained earnings . . ....... . . 120.9 94.6 | 
Warnings: common SHaAre 2 sneer re $0.99 $1.10 
Dividends a commonisharer 909.0) ete eee 0.65 0.65 


Consolidated Statement of Source and Application 
(Millions of Dollars) 


1965 1964 
$ $ : 

CASH AND MARKETABLE SECURITIES AT 1st January... 33.6 8.9 

SOURCE OF FUNDS 

Earnings retained. . . . ae wn eer ko | 3.7 4.2 | 
Provision for depreciation and amorrieation Mee Fears ctor Pa: 2 10.4 9.9 | 

Issue ol debentures: en Ga. 4. 8e Ge sane) uy Gee —_ 29.7 
Igsueiof common stocks Ky vie) 21 ee) 4 ye ey ee aie 22.8 a= 
Sale of property... Ae we es eek 1.4 — | 
Sale of shares of a pibsidiary sare 15.5 — | 
Decrease in working capital other then cash and Praricctable eccuritics = — | 
87.4 52.7 
APPLICATION OF FUNDS | 
Capitalexpendituress. . . . . .....,..,.,.~., 52.0 16.5 | 
Shares in associated companies. . ..... ..,.. , 1.0 — 
Reduction in long-term debt . . . 0.9 0.5 
Increase in working capital other than darh ae markersble aecarites 6.9 ye | | 

60.8 19.1 

CASH AND MARKETABLE SECURITIES AT 31st DECEMBER. $26.6 $33.6 
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of Funds 


1963 


$ 
13.5 


2.5 
9.0 


CANADIAN INDUSTRIES LIMITED 
and Subsidiary Companies 


40.1 
146.4 
57.0 
11.6 
7.6 
44.9 
84.2 


$0.58 
0.50 
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CANADIAN INDUSTRIES LIMITED 
and Subsidiary and Associated Companies 


Principal Markets and 


Manufactured Products 


MARKETS PRODUCTS MARKETS PRODUCTS 

PRIMARY INDUSTRY: 

Construction Explosives, paints, poly- Pulp and Ammonia, caustic soda, 
thene film, safety fuses and Paper chlorine, hydrogen peroxide, 
detonating fuses. liquid sulphur dioxide, sul- 

Mining Explosives, safety fuses and phuric acid and water treat- 
detonating fuses. ment chemicals. 

Petroleum Carbon bisulphide, explo- 

Production sives, safety and detonating 
fuses. 

SECONDARY INDUSTRY: 

Automotive Electroplating supplies and Metal Ammonia, caustic soda, 
equipment, coated fabrics Processing chlorine, liquid sulphur di- 
and paints. oxide, nitric acid, sulphuric 

Bookbinding Coated fabrics and plastic acid and trichlorethylene. 
sheetings. Packaging Polythene resin and film. 

Chemical Ammonia, carbon bisulph- Petroleum Ammonia, caustic soda and 
ide, carbon tetrachloride, Refining petroleum additives. 
caustic soda, chlorine, hy- Plastics Polythene resins. 
drogen peroxide, nitric acid Rybber Hydrogen peroxide, “Tery- 
and sulphuric acid. lene’ polyester fibre and 

Dry cleaning Perchlorethylene and poly- “Vulcacel” blowing agent. 
thene film. Soaps and Caustic potash and caustic 

Electrical Electroplating supplies and Cleansers soda. 
equipment, paints and poly-  Teztiles Carbon bisulphide, caustic 
thene resins. soda, hydrogen peroxide, 

Fertilizer Sulphuric acid and fertilizer nylon, sulphuric acid and 
materials. “Terylene’’ polyester fibre. 

Furniture Coated fabrics, expanded Water and Chlorine, liquid sulphur di- 
vinyl and paints. Sewage oxide, and water treatment 

Luggage Expanded vinyl, coated fab- Treatment chemicals. 


rics and plastic sheeting. 


CONSUMER GOODS: 
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Agricultural products, in- 
cluding ammonia, ammo- 
nium nitrate, fertilizers, 
feeds, seed dressings, nitro- 
gen solutions and _pesti- 


cides; sporting goods in- 
cluding ammunition and 
“Campbell” golf clubs and 
golf balls; retail paints; poly- 
thene packaging film. 


New caustic soda and chlorine plant at Hamilton, Ont., 
will supply metal processing, soap and other industries. 


Plant Locations 


AMMUNITION AND 
SPORTING GOODS 


Brownsburg, Que. 
Willowdale, Ont. 


COATED FABRICS 
New Toronto, Ont. 


EXPLOSIVES AND 

ACCESSORIES 
Beloeil, Que. 
Brownsburg, Que. 
Sept Des, Que. 
Valleyfield, Que. 
Nobel, Ont. 
Sudbury, Ont. 
Brainerd, Man. 
Calgary, Alta. 
James Island, B.C. 
Harbel, Liberia 


FERTILIZER, FEED AND 
PESTICIDES 


Halifax, N.S. 
Beloeil, Que. 
Buckingham, Que. 
Montreal, Que. 
Chatham, Ont. 
Hamilton, Ont. 
Ingersoll, Ont. 
Norwich, Ont. 
Petrolia, Ont. 
Winnipeg, Man. 
Moose Jaw, Sask. 
Calgary, Alta. 


FIBRES 
Millhaven, Ont. 


INDUSTRIAL CHEMICALS 
Dalhousie, N.B. 
Shawinigan, Que. 
Burlington, Ont. 


New ammonia, fertilizer plants under construction near 
Sarnia, Ont., will serve Canadian and American markets. 


Copper Cliff, Ont. 
Cornwall, Ont. 
Hamilton, Ont. 
Millhaven, Ont. 
Toronto, Ont. 
Windsor, Ont. 
Edmonton, Alta. 


PAINTS 


Halifax, N.S. 
Montreal, Que. 
Toronto, Ont. 
Vancouver, B.C. 
Victoria, B.C. 
Kingston, Jamaica 
La Presa, Mexico 


PLASTICS 


Montreal, Que. 
Brampton, Ont. 
Winnipeg, Man. 
Edmonton, Alta. 

New Westminster, B.C. 
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A copy of this Prospectus has been filed with the Secretary of State of Canada in accordance with the provisions of the 
Companies Act (Canada). 


The shares referred to herein are being offered in Canada and elsewhere but not in the United States of 
America. This Prospectus is not, and under no circumstances ts to be construed as, an offering of these 
shares for sale in the United States of America or in the territories or possessions thereof, or an offering 
to any resident thereof, or a solicitation of an offer from any such resident to buy any of these shares. 


A copy of this Prospectus has been delivered to the Registrar of Companies, London, England, for registration. 


NEW_ISSUE 


1,088,240 Common Shares 


without nominal or par value 


Canadian Industries Limited 


(incorporated under the laws of Canada) 


The Company is issuing to the holders of its Common Shares of record at the close of business on 
9th April, 1965, transferable Warrants evidencing the right to subscribe for 1 additional Common Share 
without nominal or par value in its capital stock for each 8 Common Shares then held, making a 
total offer of 1,088,240 Common Shares. Subscriptions will be accepted by the Company for full Common 
Shares only. Subscriptions will not be accepted from any resident of the United States of America or any 
territory or possession thereof but such shareholders may sell and transfer their Warrants. 


Subscription Price: $20.00 


payable upon subscription, as provided in 
the said Warrants 


THE RIGHT TO SUBSCRIBE FOR THE SAID SHARES AS EVIDENCED BY THE SAID WARRANTS 
EXPIRES AT 4:00 P.M., EASTERN DAYLIGHT SAVING TIME, ON 30th APRIL, 1965. 


Applications for listing the additional Common Shares of the Company on the Montreal Stock Exchange 
and The Toronto Stock Exchange have been approved subject to compliance with the requirements of 
those stock exchanges. 


1st April, 1965 
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The following information has been supplied by Mr. Leonard Hynes, President of Canadian Industries 
Limited. 
THE COMPANY 


Canadian Industries Limited (hereinafter sometimes referred to as the “Company’”’) was incor- 
porated in February 1954 as Canadian Industries (1954) Limited by Letters Patent under the 
Companies Act of Canada. At the time of its formation the Company acquired certain assets and 
assumed certain liabilities of the former Canadian Industries Limited. In December 1955 the name 
was changed to Canadian Industries Limited. 


APPLICATION OF PROCEEDS 


The proceeds to be derived from the issue and sale of the common shares currently offered will 
become part of the general funds of the Company and will be used, so far as now determinable, for 
additional plant facilities for the production of ammonia, fertilizer, chlorine, caustic soda, explosives 
_and paint resin, and for improvement of fertilizer distribution facilities. 

CAPITALIZATION 


(As at December 31, 1964) 


Long-Term Debt: 
3°4% Sinking Fund Debentures due November 15, 1974 


AUCMOTIZE G FAM “TSS UCC ts.te. hectare aes at eee ee $25,000,000 
ess -sourchased and cancelled as ee.n anes eet aes 3,418,000 $21,582,000 
534% Debentures due December 1, 1977 
AMMOTIZEcl ALG USSU eden Recueil ec eee ee ee 20,000,000 
5°8% Debentures due December 1, 1984 
NALNOTIZEC BNC, ISSUCU San cee in ee aa Ree Ce 30,000,000 
71,582,000 
Capital Stock: 
744% Cumulative preferred shares of $50 par value 
(Non-callable) 
Shares 
AL MORIZEC AOC ISSCC fate ten vc iee eee Le ctcek ita a Oe Seen, ee 46,500 2,325,000 
Common shares of no par value 
AEUTEOUTZOG Meters at ret cat Peale Gurr tase RMA Re oe 13,500,000 
TS SUCE ae dea Rites theese ec eg er Rant Me ee ee ears 8,655,921 51,090,000 
eos TevaAleceitl We. DUSIMESS. 0 Rader hate Nee, c MP nut cer. ei ead meat: 41,214,000 
$166,211,000 
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BUSINESS OF THE COMPANY 


Imperial Chemical Industries of Canada Limited, a wholly-owned subsidiary of Imperial Chemical 
Industries Limited, of London, England, owns 81.57% of the issued Common Shares of the Company. 


The Company carries on a business that began in 1862 with the Hamilton Powder Company which 
was the forerunner of Canadian Explosives Limited, formed in 1910. The present close relationship 
with Imperial Chemical Industries Limited dates from the beginning of the present century. By 1927 
Canadian Explosives Limited was manufacturing such products as acids, chemical fertilizers, coated 
fabrics, paints, nitrocellulose lacquers and plastics in addition to commercial explosives and sporting 
ammunition and in that year the name was changed to Canadian Industries Limited to indicate the 
wider scope of operations. By the outbreak of the Second World War, through acquisitions and con- 
struction of new facilities, operations had been expanded to include the manufacture of ammonia, 
alkalis, superphosphate, chlorhydrocarbons, hydrogen peroxide and other industrial chemicals. During 
the war a subsidiary company, Defence Industries Limited, engaged in the manufacture of urgently 
needed war supplies on behalf of the Government. After the close of hostilities, all the assets of this 
company held in trust were turned back to the Government. The charter was surrendered in 1950. 


From the close of hostilities until Ist July 1954, when the physical division of the business of the 
former Canadian Industries Limited became effective, new manufacturing facilities constructed by the 
former Canadian Industries Limited which are now owned by the Company included a polythene 
resins and compounding plant at Edmonton, Alta., a commercial explosives plant at Calgary, Alta., a 
liquid sulphur dioxide plant at Copper Chiff, Ont., a paint plant at Toronto, Ont. and a sulphuric acid 
plant at Hamilton, Ont. In addition to the new facilities, improvements designed to increase capacity 
and modernize production methods were made at all locations. 


During the last ten years capital expenditures have totalled approximately $126,000,000. New 
plants completed during this period include the “T erylene” polyester fibre plant at Millhaven, Ont., 
a sulphuric acid plant and ammonium nitrate prilling facilities at Beloeil, Que., two additional sulphuric 
acid plants at Copper Cliff, Ont., and a chlorine and caustic soda plant at Dalhousie, N.B. In the same 
period, the assets of a major paint producer, several flexible film converters and extruders, and two 
compound fertilizer producers were acquired. In addition, major expansions were carried out at the 
polythene plant at Edmonton, Alta., at one of the Toronto, Ont., paint plants and at other Company 
locations. 


PRODUCTS AND PLANTS 


Canadian Industries Limited owns and operates plants at locations across the country and has 
warehouses and sales offices located to serve all industrial areas. In addition to products of its own 
manufacture, the Company distributes a wide range of chemical and allied products supplied by other 
leading manufacturers. The Company is insured against the major liability risks of business, and its 
properties are insured, through regularly licensed companies, for fire and extended coverage. 


The Company’s manufacturing and selling activities may be classified in seven major product 
groups, namely: Agricultural Chemicals, Chemicals, Explosives and Ammunition, Coated Fabrics, 
Paints, Plastics and Textile Fibres. The following brief summary indicates the diversity and the growth 
of the Company in recent years. 


Agricultural Chemicals 
Plate: Halifax, N.S., Beloeil, Que., Montreal, Que., Chatham, Ont., Hamilton, 


Ont., Ingersoll, Ont., Norwich, Ont. 


Principal Manufactured 
Products: Compound fertilizers, livestock feed supplements, superphosphate. 


Recent History: The acquisition of manufacturers of compound fertilizers at Ingersoll 

and Norwich, Ont., in 1956 strengthened the Company’s ability to 
serve the important fertilizer market in south-western Ontario. Equipment to produce free flowing 
compound fertilizers was installed in three Ontario locations in 1958 and at Beloeil, Que. in 1963. The 
Company was a leader in introducing polythene sacks for fertilizers and all the Company’s bagged 
production of fertilizers is now being sold in these containers. At the present time the Company is 
establishing strategically located warehouses and small plants for bulk blending of fertilizers to 
improve distribution facilities. 


Ammonia and Fertilizer World demand for nitrogen fertilizers has increased at the rate of 
Expansion: 6% a year during this century and synthetic products based on and 
including synthetic ammonia now make up over 80% of this demand. 


Other uses for ammonia have expanded greatly during the period, especially during the last ten years. 
The explosives industry has been a heavy user of nitrates made from ammonia, and nitrogen products 
derived from ammonia are used in the plastics and synthetic fibre industries. New uses in the pulp 
and paper and metallurgical industries have developed. By far the largest use for ammonia, however, 
is as a nitrogen source in the fertilizer industry. World consumption of nitrogen fertilizer increased 
from 3.3 million tons in 1948 to over four times that amount by 1963 and is growing at a rapid rate. 


The rate of growth of fertilizer consumption in Canada has advanced sharply during the same period 
with the use of nitrogen increasing at a substantially faster rate as shown in the following table: 


AVERAGE ANNUAL GROWTH RATE OF FERTILIZER CONSUMPTION IN CANADA 


(5-YEAR PERIODS 1949-1964) 
in terms of tons of plant food 


All Fertilizers Nitrogen 
J % 
1959-1964 hegre Psi be7/ 
1954-1959 4.7 8.1 
1949-1954 4.2 6.7 


Source — Dominion Bureau of Statistics 


A similar rapid expansion in fertilizer consumption has taken place in the United States where 
nitrogen use has also grown at a greater rate than that of the other principal fertilizer elements. In 
spite of the rapid growth in fertilizer consumption in Canada in recent years, its use per capita and 
per arable acre is still much lower than that in the United States and in Europe as indicated by 
the following estimates compiled by the Company: 


FERTILIZER CONSUMPTION IN TERMS OF PLANT FOOD 


1963 
Lbs. per Capita Lbs. per Arable Acre 
Canada 48.4 16.7 
US.A. 100.0 54.0 
Europe (excluding Iron Curtain countries) 74.0 61.7 


New market and technological considerations have developed which present opportunities for the 
Company to expand its ammonia and fertilizer operations substantially. During the past few years 
the advantages of high strength fertilizers based on ammonia and its derivatives have gained in- 
creasing recognition in Canada and the United States. In addition, use of ammonia in non-fertilizer 
applications has expanded at a more rapid rate than was expected. On the technological side, Imperial 
Chemical Industries Limited has recently developed know-how which makes feasible the production 
of ammonia in much larger scale plants than heretofore and is now engaged in a major expansion of 
its ammonia production through plants designed to realize the economies of large scale production. 
On completion of its current expansion, Imperial Chemical Industries Limited will have the largest 
ammonia manufacturing capacity of any single company in the world. Through its association with 
Imperial Chemical Industries Limited, the Company is able to draw on the experience gained in the 
construction and operation of these plants. 


The Company’s ammonia and fertilizer operations are to be expanded by construction of a multi-plant 
arrangement near Sarnia, Ont., involving an expenditure estimated at about $50,000,000. The project 
consists of an ammonia plant with a productive capacity of 340,000 tons a year, together with plants 
to produce other fertilizer materials and to process ammonia into compounds for other fertilizer 
applications. The site near Sarnia is well located in relation to the principal market areas in both 


Canada and the United States and is close to a pipeline for supply of natural gas, the principal raw 
material for ammonia manufacture. 


Chemicals 


Plants: Dalhousie, N.B., Beloeil, Que., Shawinigan, Que., Cornwall, Ont., 
Copper Cliff, Ont., Hamilton, Ont., Millhaven, Ont. 
Principal Manufactured Ammonia, caustic potash, caustic soda, chlorine, hydrogen peroxide, 
Products: liquid sulphur dioxide, perchlorethylene, sulphuric acid, trichlor- 
ethylene. 
Recent History: In 1956 the caustic soda and chlorine plant at Cornwall, Ont., was 


expanded to triple its then existing capacity. In 1957 a new hydrogen 
peroxide plant with considerably larger capacity was built at Hamilton, Ont., and the old plant 
at Shawinigan, Que., was closed. A second sulphuric acid plant at Copper Cliff, Ont., came into 
production in 1958 and an additional sulphuric acid plant was constructed on the explosives plant 
site at Beloeil, Que. In the same year a plant at Millhaven, Ont., to manufacture anhydrous 
ammonia from fuel oil began production. In 1960 the Company became the first producer in Canada 
of caustic potash with a new plant at Cornwall, Ont. In 1962 a two unit sulphuric acid plant at Cutler, 
Ont., was purchased. The following year one unit was moved to Copper Cliff, Ont., and the operations 
at Cutler closed. Conversion of the ammonia plant at Millhaven, Ont., to the use of natural gas as a 
raw material in place of fuel oil took place in 1962. Natural gas has proved a more efficient raw mate- 
rial and has served to increase appreciably the capacity of the plant. The caustic soda and chlorine 
capacity at Cornwall, Ont. was further increased in 1962. The Company’s third caustic soda and 
chlorine plant came into production at Dalhousie, N.B., late in 1963 and in the same year construction 
was started on a fourth suck plant at Hamilton, Ont. Work has recently commenced on an expansion 
of the plant at Dalhousie and studies are underway with a view to possible construction of chemical 
plants related to the current expansion of the forest products industry in British Columbia. 


Explosives _and Ammunition 
Plants: Beloeil, Que., Brownsburg, Que., Sept-Iles, Que., Nobel, Ont., Sudbury, 
Ont., Brainerd, Man., Calgary, Alta., James Island, B.C. 


Principal Manufactured i : f 
Products: Ammonium nitrate, ammunition, explosives, detonators, nitric acid. 


Recent History: The replacement of nitroglycerine based high explosives with ammo- 

nium nitrate/fuel oil blasting agents has been the main factor 
governing the development of the explosives business in recent years. The widespread use of blasting 
agents was foreseen as early as 1956 and from that time the Company has actively participated in 
their development. In 1957 a unit to manufacture blasting agents exclusively was built at Sept-Lles, 
Que., and in 1962 another such unit was established at Sudbury, Ont. In the same period equipment 
was installed to permit manufacture of blasting agents at all the Company’s explosives plants. In 
1961 the Company consolidated its manufacture of nitroglycerine for western Canada at its modern 
works at Calgary, Alta., and discontinued production of nitroglycerine at James Island, B.C. The 
first commercial scale trinitrotoluene plant in the world to use a new process developed in Sweden 
was completed at Beloeil, Que., in 1962. In the following year the Company installed at Beloeil a 
prilling tower for the manufacture of ammonium nitrate prills. The Company is now establishing 
mobile mixing units for blasting agents at various locations across the country. Facilities for the 
manufacture of electric blasting caps at Brownsburg, Que., were improved by the installation of 
modern automatic equipment in 1955. Nitric acid capacity was expanded at Nobel, Ont., in 1956 
and at Beloeil, Que., in 1958. Equipment was installed at Brownsburg in 1963 for the manufacture 
of plastic tube shot shells. Marketing of sporting firearms on a resale basis was commenced in 1964. 
The Company has purchased from the Federal Government, to take effect as of Ist April 1965, the 
De Salaberry plant, appurtenances, inventory and other related assets of Canadian Arsenals Limited 
at Valleyfield, Que., for a price of $1,500,000 (subject to adjustment on revaluation of inventory) 
and the undertaking to maintain for a minimum of ten years production capability for certain mili- 
tary supplies. The plant currently manufactures explosives and propellants for the Armed Forces and 
its acquisition by the Company will provide additional facilities to be used in conjunction with the 
Company’s present explosives business as well as opportunities to diversify into new related products. 


Textile Fibres 


Plant: Millhaven, Ont. 
Principal Manufactured “Terylene” polyester fibre produced as filament yarn or staple fibre 
Products: and nylon filament yarn. These fibres are used alone or in combination 


with natural or other man-made fibres for apparel, household and industrial applications. 


7 


Recent History: The Company has been manufacturing “Terylene” polyester fibre since 

the plant at Millhaven, Ont., was completed in 1955. In 1964 the assets 
relating to the manufacture of man-made fibres by the Company were sold to a subsidiary, Millhaven 
Fibres Limited, which is described below. 


Millhaven Fibres Limited: Millhaven Fibres Limited was formed in 1964 as a wholly-owned 

subsidiary to acquire the Company’s assets related to the manufacture 
of man-made fibres, principally the plant at Millhaven, Ont. The range of fibres manufactured has 
recently been broadened with the addition of facilities to manufacture nylon 66 fibre at Millhaven, 
Ont. Technical assistance in the manufacture of nylon is being obtained from British Nylon Spinners 
Ltd., a subsidiary of Imperial Chemical Industries Limited, with many years of successful experience 
in the manufacture and sale of nylon. 


Arrangements have been made with Chemcell (1963) Limited whereby Chemcell will, subject to cer- 
tain conditions, acquire a 40% interest in Millhaven Fibres Limited. The Company and Chemcell 
have formed a new jointly-owned corporation, CEL-CIL Fibres Limited, to market “Terylene” 
polyester fibre and nylon 66 fibre manufactured by Millhaven Fibres Limited, and “Arnel” triacetate 
and acetate and polypropylene fibres manufactured by Chemceell. This new marketing company which 
is managed and staffed with personnel drawn from both the Company and Chemceell is designed to 
accelerate the market development for man-made fibres and the products made from them by Cana- 
dian textile manufacturers. 


Coated Fabrics 


Plant: New Toronto, Ont. 
Principal Manufactured Vinyl coated fabrics and plastic sheetings. These products are used 
Products: in furniture and automobile upholstery, luggage, handbags, wall cov- 


erings and bookbinding. 


Recent History: Immediately prior to 1954 equipment for production of these products 
had been modernized. Additional equipment for the manufacture of 
a new product used in upholstery applications, “Fabrelle” expanded vinyl, has recently been installed. 


Paints 
Plants: Halifax, N.S., Montreal, Que., Toronto, Ont. (two), Vancouver, B.C. 
Principal Manufactured Automobile finishes, paints for home decoration and industrial main- 
Products: tenance, furniture, appliance and other factory-applied finishes. 
Recent History: In 1957 a large expansion of York Works at Toronto was completed. 


me Production capacity and channels of distribution were augmented by 
acquisition of Brandram-Henderson Limited in 1960. Subsequently, the production operations of 
Brandram-Henderson were merged with those of the Company. In 1961 Brandram-Henderson (West 
Indies) Limited, a manufacturing subsidiary, was established in Jamaica to carry on locally business 
which had been developed by export from Halifax. It is planned to install additional resin capacity 
at one of the Toronto plants in the near future. 


Plastics 
Plants: Montreal, Que., Brampton, Ont., Winnipeg, Man., Edmonton, Alta., 
New Westminster, B.C. 
Principal Manufactured 
Products: Polythene resin, polythene films, polythene bags and sacks. 
Recent History: In 1959 a major addition to the polythene resin manufacturing unit 


at Edmonton, Alta., was completed with the result that the produc- 
tive capacity of this plant was doubled. In the same year the assets of a flexible film converter with 
plants at Winnipeg, Man., and Toronto, Ont., were acquired and in 1960 extruding and converting 
facilities were constructed at Brampton, Ont. Subsequently, facilities for extruding and converting 
polythene film were expanded by acquisition of plants at New Westminster, B.C., and Montreal, 
Que., and by installation of additional productive capacity at Brampton. 


SUBSIDIARY COMPANIES 


ALCHEM LimITEp has plants located at Burlington, Ont., and Edmonton, Alta. and manufactures 
or handles on a resale basis a wide range of chemicals for water treatment, slime control, and for the 


8 


petroleum industry. In 1962 this company purchased the assets of a chemical company near Edmonton, 
Alta., and later the same year began manufacturing specialized chemicals for the petroleum industry. 
In 1963 a new plant for manufacturing colloidal silicas came into production at Burlington, Ont., and 
facilities have recently been installed for manufacture of liquid sodium aluminate. 


CANADIAN Hanson & Van WINKLE Company LimITep has two manufacturing plants located in 
the area of Toronto, Ont. and a small plant at Windsor, Ont., and is engaged principally in the manu- 
facture and supply of chemicals and equipment for plating and metal degreasing. In order to improve 
efficiency and allow for further growth, this company is now consolidating its office and manufacturing 
facilities on a larger site at Etobicoke, Ont., on which a factory and warehouse are already located. 


CANADIAN SaFety Fuse Company Limirep manufactures safety fuse, detonating fuse and other 
related products at Brownsburg, Que. In 1958 detonating fuse braiding facilities were enlarged and 
moved to a new plant site in Brownsburg. At the present time new facilities are under construction 
on this site to house the remaining detonating fuse operations. 


CuHIPMAN CHEMICALS LIMITED operates plants at Buckingham, Que., Hamilton, Ont., Winnipeg, 
Man. and Moose Jaw, Sask. for the production of pesticides, fungicides and herbicides. In 1963, Chipman 
Chemicals Limited became a wholly-owned subsidiary when the Company acquired the interest held by 
Chipman Chemical Company Inc. of Burlingame, Calif., U.S.A. 


C-I-L (DauHoust®) Limirep is a wholly-owned subsidiary which owns and operates the caustic 
soda and chlorine plant at Dalhousie, N.B. 


DeEFENCE InpustTRizes LimiTEp is a wholly-owned subsidiary incorporated in 1951 as Defence 
Industries (1951) Limited to rehabilitate and operate two government-owned plants. For a number of 
years its only function has been to maintain in standby condition one of these plants at Shawinigan, 
Que. This arrangement is being terminated following which this company will be inactive. 


MiciHAven Fipres Limirep, a subsidiary formed to carry on the Company’s synthetic fibres 
manufacturing operations, is more fully described on page 8 hereof. 


MituyAven InvesTMENTs Limitep, a wholly-owned subsidiary, holds part of the Company’s 
investment in subsidiary companies. 


C-I-L (Lampton) Limitep, recently formed as a wholly-owned subsidiary, will own and operate 
the ammonia and fertilizer plants to be built near Sarnia, Ont. 


Cutter Acip Limirep, a wholly-owned subsidiary, is now inactive. 


CAMPBELL MANUFACTURING COMPANY LIMITED, a leading Canadian golf equipment manufacturer 
located at Willowdale, Ont., was acquired as a wholly-owned subsidiary early in 1965. The Company’s 
technical skills and marketing experience will be applied to this acquisition. 


Foreign Subsidiaries: 
C-I-L INTERNATIONAL LIMITED 
BRANDRAM-HENDERSON (West INpIEs) LIMITED 
C-I-L Propucts Inc. 


These companies are referred to under the caption “Export and Foreign Operations” on page 
10 hereof. 


AFFILIATED COMPANIES 


CorNWALL CuHEMIcALs LiMiTED, jointly owned by the Company and Stauffer Chemical Company 
of New York, owns a plant at Cornwall, Ont., for production of carbon bisulphide, carbon tetra- 
chloride and sodium hydrosulphide. In 1956 Cornwall Chemicals expanded its carbon bisulphide 
production facilities and a year later began production of carbon tetrachloride. 


The Company also has interests in ConTINENTAL ExpLosives LimiTep, a distributor of explosives 
in British Columbia, SerrerincTon’s FrrtitizEr Service Limrrep of Leamington, Ont. and PETROLIA 
GRAIN AND Feeps Limirtep of Petrolia, Ont. 


Pinturas ICI pp Mexico, S.A. pp C.V. and West ArricAN EXPLOSIVES AND CHEMICALS LIMITED are 
referred to under the caption “Export and Foreign Operations” on page 10 hereof. 
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CAPITAL EXPENDITURES 


It is estimated that, after taking into account expenditures to 31st December 1964, approximately 
$85,000,000 will be required to complete the capital projects authorized and contemplated, as outlined 
in the section “Products and Plants” including the proposed ammonia and fertilizer expansion described 
on page 6, as well as to carry out improvements currently authorized in plants, equipment and distribu- 
tion facilities. 


MARKETING 


The manufactured products of the Company serve many important and often highly specialized 
branches of industry and a wide range of uses in the commercial and consumer fields. To serve 
the varied requirements of its customers, the Company’s sales and technical service staffs are organized 
on a divisional basis, each forming an integral part of the respective manufacturing unit. 


In addition to manufactured products the Company handles a comprehensive line of industrial 
chemicals and allied products on a resale basis. The existence of selling and warehousing facilities in 
most principal cities across the country with technically qualified staff presents an opportunity to 
promote the sale of chemicals and allied products of many kinds and for many uses. A close relationship 
with Canadian industria] development is thereby maintained which assists materially in planning for 
manufacture in Canada as market conditions warrant. 


The Company acts as Canadian agent or distributor for a number of leading manufacturers of 
chemicals in the United Kingdom, the United States and other countries. Several Canadian companies 
utilize the selling facilities of the Company to market their chemical products. The Company is the 
Canadian distributor of chemicals, dyes and plastics manufactured by Imperial Chemical Industries 
Limited. 


EXPORT AND FOREIGN OPERATIONS 


The need for economically sized production units and the relatively small and geographically 
dispersed domestic market requires the development of foreign markets. The Company’s association 
with Imperial Chemical Industries Limited with its world-wide marketing organization has provided 
access to foreign markets for a number of products with the largest export volume being in “Terylene” 
polyester fibre and polythene resin. In 1962 a wholly-owned subsidiary, C-I-L International Limited, 
whose principal place of business is Kingston, Jamaica, was formed to co-ordinate the Company’s 
foreign selling activities with the aim of expanding export business. The Company also participates 
in foreign markets through manufacturing interests in three developing countries in which opportunities 
have been found to apply the Company’s research and technical know-how. The plant of Brandram- 
Henderson (West Indies) Limited, a wholly-owned subsidiary of C-I-L International Limited, began 
operations in 1961 to manufacture paints at Kingston, Jamaica. In 1962 the Company acquired an 
interest in a paint manufacturing company in Mexico, Pinturas ICI de Mexico, S.A. de C.V., and in 
West African Explosives and Chemicals Limited in Liberia. C-I-L Products Inc., a wholly-owned 
subsidiary, was formed to handle certain of the Company’s products in the United States. 


RESEARCH 


An efficient research organization is important to the success of any company in the chemical 
industry. The Company’s research organization, one of the largest of any corporation in Canada, 
includes a Central Research Laboratory at McMasterville, Que., and laboratories on the sites of most 
major manufacturing plants. The research organization is mainly concerned with the development of 
new manufacturing processes and the improvement of existing processes, improvement of product 
quality, introduction of new products and the development of additional end-uses for existing products. 
Basic research is also carried on at the Company’s Central Research Laboratory. 


The Company has made important additions to its investment in laboratories and laboratory 
equipment over the last ten years, including a textile laboratory at Millhaven, Ont., built in conjunction 
with the “Terylene” polyester fibre plant, a plastics and coated fabrics laboratory at Toronto, Ont., an 
explosives research laboratory at Beloeil, Que., and large additions to the paints research laboratory 
at Toronto and to the ammunition and detonator laboratory at Brownsburg, Que. The largest single 
expenditure on laboratory facilities was for a new Central Research Laboratory building which opened 
in 1962. Annual expenditures for research and development have been in excess of 3% of sales for the 
past several years, amounting to approximately $6,600,000 in 1964. 
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In addition to its own research facilities, the Company has access to the basic research, operating 
developments and patent rights of Imperial Chemical Industries Limited whose research, development 
and technical service expenditures in 1964 were approximately £22,300,000. 


EMPLOYEE RELATIONS 


A comprehensive system of employee benefits, entirely at Company expense, including retirement 
and disability pensions, temporary disability allowances, life insurance benefits and annual physical 
examinations is provided the 8,000 Company employees. The Company also contributes with employees 
towards the cost of various local health insurance plans selected by employee groups at each location. 
A major medical plan, providing protection against extraordinary medical expenses, and a group life 
insurance plan are also available. The Company has an excellent safety record that has been attained 
through constant attention to accident prevention which is encouraged by means of personal participa- 
tion by employees in accident prevention activities and by special safety awards. Careful attention is 
given the selection and training of employees to fit them for more senior positions. 


IMPERIAL CHEMICAL INDUSTRIES LIMITED 


Imperial Chemical Industries Limited, which through its wholly-owned subsidiary Imperial 
Chemical Industries of Canada Limited, owns 81.57% of the issued common shares of the Company, 
is one of the world’s great industrial entities and the United Kingdom’s largest chemical concern. The 
total assets shown on its consolidated balance sheet at 3lst December 1964 amounted to nearly 
£1,166,000,000 and sales during the twelve-month period ended on that date were in excess of 
£720,000,000. Net income for the same period, after provision for depreciation and income taxes, 
amounted to over £61,200,000. Expenditures on the programme of construction in the United Kingdom 
of Imperial Chemical Industries Limited averaged £40,000,000 annually for the five year period ending 
in 1963. In 1964 expenditures were more than £70,000,000 and new capital expenditures authorized in 
the same year amounted to £113,000,000. Imperial Chemical Industries Limited operates plants in the 
United Kingdom and participates in manufacturing organizations in nearly all principal industrial 
countries. Its selling organization extends to practically every country. 


The products manufactured in the United Kingdom include alkalis, fertilizers and pesticides, 
dyestuffs, industrial chemicals, petroleum chemicals, man-made fibres, pharmaceuticals, non-ferrous 
metals, explosives, paints, plastics, lime and salt. 


Imperial Chemical Industries Limited with its experience and competence in the manufacture of 
chemicals, its world-wide marketing organization and its extensive research and development facilities 
furnishes support to the Company in all areas of the Company’s operations. 
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CANADIAN INDUSTRIES LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET AND PRO FORMA CONSOLIDATED BALANCE SHEET 
AT 31ST DECEMBER 1964 
(in Thousands of Dollars) 


After giving effect in the Pro Forma Consolidated Balance Sheet to: 


(1) The issue by Canadian Industries Limited and the sale of 1,088,240 common shares without nominal or par value 
for an aggregate consideration of $21,764,800. 


(2) The payment of expenses in connection with this transaction estimated at $125,000. 

(3) The purchase of all the outstanding shares of the Campbell Manufacturing Company Limited on 15th February 
1965 for a total consideration of 50,000 common shares valued at $20 a share and $51,000 cash. 

(4) The purchase, as of 1st April 1965, of the De Salaberry plant of Canadian Arsenals Limited at Valleyfield, 
Quebec, from the Federal Government for a total consideration, so far as now determinable, of $1,500,000 cash. 


ASSETS 
Pro Forma 
Consolidated Consolidated 
Current Assets Balance Sheet Balance Sheet 
Cash‘ and deposits at-anterestie. coerce oot ee ee eee een ane $ 7,943 $ 28,032 
Short-term marketable securities (market value $25,599,000) (Note 1) .......... 25,607 25,607 
Accounts receivable less allowance for doubtful accounts .........0.:cccccsececereee 31,383 31,383 
Inventories at the lower of cost and market (Note 2) .......cccccccccsseeseeeeseeeseeeees 38,341 38,841 
Prepaid) expenses! ace. rt eae cr test ote ee er ree 2,029 2,029 
105,303 125,892 
Mortgages: Receivables :2 ies cnt e ee ee eee ee ee a 1,631 1,631 
Fixed Assets (Note 3) 
Buildings and Equipment # cece rere erie eer cera tee ee roe eee 185,360 186,260 
esse Accumulated 16 preciarhl Oi meermrertate se seen: eee nent ate eeennar ae ocean tere 98,496 98,496 
86,864 87,764 
DOW as Wish ar ol=i rile eee Rp as trae oh a ee eh ese RR Rata eat tA a) Math Sebadoh ee ae 3,130 3,230 
89,994 90,994 
Unamortized debenture discount and expense ........ccccccecccccsssssesesvevesvetcssecsearseeseereeseeneeees 848 848 
Shares of subsidiary company acquired 15th February 1965 ......ccccccccccccsceeecescevesesveeese — 1,051 
Shavesiin: associated icompaniessatacOst recite mem eee eee ee ene 1,892 1,892 
$199,668 $222,308 
LIABILITIES 
Pro Forma 
Consolidated Consolidated 
Current Liabilities Balance Sheet Balance Sheet 
Banks loans of subsidiaiyacOMp antes ieee aE $ 50 $ 50 
ACCOUNTS) pavableranceaccrueds liabilities teem eee enna ae 19,000 19,000 
Hederal-and= provincia letaxess CNIOLei 7) ieee amet eee 7,535 7,535 
Dividends declared” eho ee cas see lee ee ee ee 1,775 ted 
28,360 28,360 
Long-Term: (Debt (Note 4): <2 hacidnc scecan easy eee ee oe ee ee 71,582 71,582 
Minority shareholders’ interest in capital stock and 
retained earnings of subsidiary COMPANIES .......ccccccccccscescessccessessoseesessevesseseereseeseevecce. 2,384 2,384 
Reserve tor future*income taxes <cn  eee 2,713 2,713 
Capital Stock Shares 
72% Cumulative preferred shares of $50 par value 
ANDORRA PERCU NSE oes concer ecocoorctrn:covvre:casansanctron ateuuccecn nbroreeee 46,500 2,325 2,325 
Common shares of no par value 
Authorized Bcc sacake, enacts! tek ee ees td ee 13,500,000 
1s OR PRORE SAS DE ceak ENA ita NL 8,655,921 51,090 73,855 
(Pro Forma — 9,794,161 shares) a erry 
Harnings, retained, in. the: business =.,.aetess aie eee ee 41,214 41,089 
$199,668 $222,308 


See accompanying notes to consolidated balance sheet and pro forma consolidated balance sheet. 


Signed on behalf of the Board: 


Lronarp Hynzs, 
Directors 
G. B. Gorpon, 
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CANADIAN INDUSTRIES LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS RETAINED IN THE BUSINESS 
AND PRO FORMA CONSOLIDATED STATEMENT OF EARNINGS RETAINED IN THE BUSINESS 
FOR THE YEAR ENDED 31ST DECEMBER 1964 
(in Thousands of Dollars) 
After giving effect in the Pro Forma Consolidated Statement of Earnings Retained in 


the Business to the payment of expenses in connection with the issue by Canadian 
Industries Limited and the sale of 1,088,240 common shares without nominal or par value. 


Earnings Retained in the Business 


Pro Forma 
Consolidated Consolidated 


Statement Statement 
Balancerat wl ste alu ayy emit ee eet tery Sek eee hel Sei i Reon riety Ov Te ee $37,312 $37,312 
INGbSIN COMIC eT ORELING By C8 Tamra eerie OG Fac ok, Ro oe or ae Nee ae 9,703 9,703 
47,015 47,015 
Dividends: 
ECL CRECOMSUOC Ke i/o om te Mette sis Pee So ore wineries nn eis eee ee LE $ 174 
Commons tock OomcCenbs a) Shanemecat no eee eee re nr ee 5,627 5,801 5,801 
41,214 41,214 
Expenses in connection with the issue of common shares o.........ccccccscssceceseecssesesvesesveseeeevesees — 125 
Balancegates lst pO CCE Dery nme N emer s ern wh Sort cele tien ti te ol antes i yt tell el me $41,214 $41,089 


See accompanying notes to consolidated balance sheet and pro forma consolidated balance sheet and 
consolidated statement of income. 


NOTES TO CONSOLIDATED BALANCE SHEET 
AND PRO FORMA CONSOLIDATED BALANCE SHEET 


1. Short-Term Marketable Securities 
It is anticipated that the proceeds from these securities will be used principally for capital expenditures. 


2. Inventories : : 
Following the practice adopted in 1962 and continued since that time, depreciation has been eliminated from 


the value of manufactured inventories. 


3. Fixed Assets 
Buildings and equipment are carried at cost less accumulated depreciation except for an amount of $3,500,000 
by which the net book value of certain explosives plants was written down in 1962. 
It is estimated that expenditures of $67,800,000 will be required to complete capital projects authorized 
prior to 3lst December 1964. 


4. Long-Term Debt 
3%9% sinking fund debentures due 15th November 1974 


PAUIEMORIZ EC aT Le 1SSUL CC ue eset ery teres ce eee rere re Aw eee s.r, eee oer $25,000,000 
essa urchasedpandecance led wees etee a eceteterce tr renee rt arses cre ert fay ee eee eee ee 3,418,000 
21,582,000 
534% debentures due Ist December 1977 
PANU OVIZEC wal Gl SS UEC atetename ect mae cee sean semeter yee memes meee fee rate es nora eae ee et Ee 20,000,000 
558% debentures due Ist December 1984 
NUL ORIZE Ce TEC MASSE mmr mere Re com meet tyeer eet, ter einer e ted ta. Asceruivce rs ae ene an ee ee ee ene 30,000,000 
$71,582,000 


5. Irrevocable Pension Trust Funds ; 
Amounts held in irrevocable pension trust funds at 3lst December 1964 were $41,445,000. 


6. Consolidation 
The following companies are included in the Consolidated Balance Sheet: 
Canadian Industries Limited 
Subsidiary Companies: 
Alchem Limited 
Canadian Hanson & Van Winkle Company Limited 
Canadian Safety Fuse Company Limited 
Chipman Chemicals Limited 
C-I-L (Dalhousie) Limited 
C-I-L International Limited and subsidiary company 
Brandram-Henderson (West Indies) Limited 
C-I-L Products, Inc. 
Cutler Acid Limited 
Defence Industries Limited 
Millhaven Fibres Limited 
Millhaven Investments Limited 
The fiscal year of Chipman Chemicals Limited ends on 30th September and that of C-I-L (Dalhousie) Limited 
on 30th November. Both companies have been included in the consolidated balance sheet on the basis of their 
financial statements for their fiscal periods ending in 1964. 
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7. Income Taxes ; : 
See notes to the consolidated statement of income. 


8. Contingent Liabilities ‘ 
The Company has guaranteed a bank loan of $400,000 (U.S.) of an associated company. 
Under an agreement dated 26th August 1964 between the Company and Mr. Joseph M. Baird, the Company has 
offered to buy from Mr. Baird 250 Class “A” and 100,000 Class “B” shares of West African Explosives and 
Chemicals Limited for a total price of $200,000 (U.S.) at Mr. Baird’s option, at any time before 31st Decem- 
ber 1967. 


AUDITORS’ REPORT 


To the Directors, 
Canadian Industries Limited, 
Montreal, Canada. 


We have examined the consolidated balance sheet of Canadian Industries Limited and its subsidiary companies 
as at 31st December 1964 and the related consolidated statement of earnings retained in the business for the year ended 
on that date and have obtained all the information and explanations we have required. Our examination of Canadian 
Industries Limited and eight of its subsidiary companies included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the circumstances, The 
balance sheets of three subsidiary companies were examined and reported on by other auditors. 


In our opinion, and according to the best of our information and the explanations given to us and as shown by 
the books of the companies examined by us and the audited balance sheets of the three subsidiary companies whose 
accounts we did not examine, the consolidated balance sheet and the related consolidated statement of earnings retained 
in the business are properly drawn up so as to exhibit a true and correct view of the state of the affairs of Canadian 
Industries Limited and its subsidiary companies as at 31st December 1964, and the changes in earnings retained in the 
business for the year ended on that date, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


We further report that, in our opinion, the pro forma consolidated balance sheet and pro forma consolidated 
statement of earnings retained in the business, supplemented by the notes appended thereto, are properly drawn up 
so as to exhibit a true and correct view of the state of the affairs of Canadian Industries Limited and its subsidiary 
companies as at 31st December 1964, after giving effect as at that date to the transactions set out in the heading of the 
pro forma consolidated balance sheet and the pro forma consolidated statement of earnings retained in the business. 


Ist April, 1965 (Signed) Toucun, Ross, Barzy & Smart, 
Montreal, Canada Chartered Accountants. 
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STATUTORY INFORMATION 
1. The full name of the Company is Canadian Industries Limited (hereinafter called the 


“Company”) and the address of its head office is C-I-L House, 630 Dorchester Boulevard West, 
Montreal, Que. 


2. The Company was incorporated under Part I of the Companies Act of Canada under the name 
of Canadian Industries (1954) Limited by Letters Patent dated 10th February 1954, and the subse- 
quent change of name was granted by Supplementary Letters Patent dated 30th December 1955. By 
certificates of the Secretary of State of Canada dated respectively 12th October 1954 and 20th Septem- 
ber 1957, the maximum aggregate consideration for which the Company may issue the 13,500,000 
common shares without nominal or par value of its authorized capital stock was increased and is 
$80,000,000. 


3. The general nature of the business actually transacted or to be transacted by the Company is: 


(i) The manufacture, processing, buying, selling and treating of, and dealing in, chemicals 
and allied products, products of chemical processing, metals and alloys, non-metallic mineral 
products and fabricated products of all the foregoing. 


(ii) The businesses of harvesting, mining, extracting and refining natural resources. 
(iii) The carrying on of certain of the foregoing activities through subsidiary and affliated 


companies. 


4. The full names, present occupations and full home addresses of the officers and directors of the 


Company are as follows: 


Directors 
PETER CHRISTOPHER ALLEN Executive 54 Tite Street, Chelsea, 
London, 8.W.3, England. 
WILLIAM GEORGE CHARLES CASHFORD Executive Old Oak Cottage, Foxearth, 
Sudbury, Suffolk, England. 
Grorcr Buiairk Gorpon Executive 1745 Cedar Avenue, 
Montreal, Que. 
Eric Lyon HAMILTON Executive 650 Belmont Avenue, 
! Westmount, Que. 
LEONARD HYNES Executive 500 Laird Blvd., 
Town of Mount Royal, Que. 
Hon. THomas D’Arcy LEONARD, C.B.E.,Q.C._ Executive 10 Meredith Crescent, 
Rosedale, Toronto, Ont. 
JoHN ALEXANDER MacAulay, Q.¢. Lawyer 1125 Wellington Crescent, 
Winnipeg 9, Man. 
Hon. HARTLAND DE 
Mon TArRvVILLE MOLSON, 0.B.E. Executive 3539 Redpath Street, 
Montreal, Que. 
Dr. Hue Gavin Reip Executive White Lodge, Chestnut Avenue, 
Claremont Park, 
Esher, Surrey, England. 
WiLuiAM THomas DyenuM Ross Executive 1 Rosemount Avenue, 
Westmount, Que. 
JoHN HARVARD SHIPLEY Executive 2125 Sunset Road, 
Town of Mount Royal, Que. 
Hon. JAMES SINCLAIR, P.C. Executive 2955 Brookridge Drive, 
North Vancouver, B.C. 
RosBert CHARLES TODHUNTER Executive Gate House, 
Nutfield, Surrey, England. 
MELVILLE JOHN WATSON Executive 216 Devon Avenue, 
Town of Mount Royal, Que. 
RoLaND BLANDFORD WINSOR Executive 88 Morrison Avenue, 
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Town of Mount Royal, Que. 


Officers 


PETER CHRISTOPHER ALLEN Chairman of the Board 54 Tite Street, Chelsea, 
London, 8.W.3, England. 
LEONARD HYNES President 500 Laird Blvd., 
Town of Mount Royal, Que. 
Eric Lyon HAMILTON Vice-President 650 Belmont Ave., 
Westmount, Que. 
Witu1AM THOMAS Dycnum Ross Vice-President 1 Rosemount Ave., 
Westmount, Que. 
JoHN Harvarp SHIPLEY Vice-President 2125 Sunset Road, 
Town of Mount Royal, Que. 
MELVILLE JoHN Watson Vice-President 216 Devon Ave., 
Town of Mount Royal, Que. 
RoLAND BLANDFORD WINSOR Vice-President 88 Morrison Ave., 
Town of Mount Royal, Que. 
Brian Irvine McGreevy Secretary 4080 Highland Ave., 
Montreal 6, Que. 
Kuan Homer Kemp Treasurer 16 Tampico Ave., 
Pointe Claire, Que. 
WILFRED JOHN MANDRY Ass’t Secretary 7 Irving Place, 
Dollard des Ormeaux, Que. 
JoHN WILLIAM CROWE Ass’t Treasurer 39 Chester Ave., 
Valois, Que. 
LESLIE ALFRED WHEABLE Ass’t Treasurer 227 Willowtree Road, 


Rosemere, Que. 
5. The auditors of the Company are: 
Touche, Ross, Bailey & Smart, Royal Bank Building, Place Ville Marie, Montreal, Que. 
6. The Transfer Agent and Registrar for the common and preferred shares of the capital stock 
of the Company is: 
National Trust Company, Limited, at Montreal, Que., Toronto, Ont., and Vancouver, B.C. 
The Transfer Agent and Registrar for the outstanding 334% Sinking Fund Debentures due 1974, 
for the outstanding 534% Debentures due 1977, and for the outstanding 554% Debentures due 1984 is: 


The Royal Trust Company, at Montreal, Que., Toronto, Ont., Winnipeg, Man., 
and Vancouver, B.C. 


7. The authorized share capital of the Company consists of: 


(1) 46,500 preferred shares of the par value of $50.00 each, all of which have been issued 
and are fully paid up; and 


(11) 13,500,000 common shares without nominal or par value, of which 8,705,921 have been 
issued and are fully paid up. 


8. The description of the respective voting rights, preferences, rights to dividends, profits or capi- 
tal of each class of shares, including rights on liquidation or distribution of capital assets, is as follows: 


The preferred shares confer the right to a fixed cumulative preferential dividend at the rate of 
seven and one-half per cent (714%) per annum commencing on the day next following the date of 
issue thereof and payable on such dates as the directors of the Company may from time to time 
determine, and the right in a liquidation, dissolution, or winding-up, to repayment of capital in 
priority to the common shares, but they do not confer the right to any further participation in 
profits or assets. 
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The preferred shares do not confer on the holders the right to attend or vote, either in person 
or by proxy, at any general meeting of the shareholders of the Company, or to have notice of such 
meeting, unless (1) the meeting is convened for increasing or reducing the capital, or winding-up 
or sanctioning the sale or amalgamation of the undertaking, or where, in the opinion of the Board 
of Directors, the proposal to be submitted to the meeting directly affects the rights or privileges 
of the holders of such preferred shares; or (2) the balance sheets and accounts, as certified by 
the auditors, show that the preferential dividend for the financial year last preceding the meeting 
has not been earned. In all these cases the preferred shares confer the right to ten (10) votes for 
each share held. 


At all meetings of the shareholders each common share confers the right to one vote. 


All common shares rank equally as regards rights to dividends, profits or capital and as 
regards rights on liquidation or distribution of capital assets. 


9. The following are the particulars in respect of the Debentures of the Company now outstanding: 


Originally authorized Outstanding 
and issued 
334% Sinking Fund Debentures 
due November 15, 1974 $25,000,000 $21,102,000 
534% Debentures due December 1, 1977 $20,000,000 $20,000,000 
552% Debentures due December 1, 1984 $30,000,000 $30,000,000 


The 334% Sinking Fund Debentures due 1974 were issued pursuant to the provisions of a Trust 
Agreement bearing formal date as of 15th November 1954 (hereinafter referred to as the “Original 
Trust Agreement”), the 534% Debentures due 1977 were issued pursuant to the provisions of the 
Original Trust Agreement as amended by a Supplemental Trust Agreement bearing formal date as of 
1st December 1957 (hereinafter referred to as the “First Supplemental Trust Agreement”) and the 
554% Debentures due 1984 were issued pursuant to the provisions of the Original Trust Agreement 
as amended by the First Supplemental Trust Agreement and of a Second Supplemental Trust Agree- 
ment bearing formal date as of Ist December 1964 (hereinafter referred to as the “Second Supplemental 
Trust Agreement”) between the Company and The Royal Trust Company, as Trustee, (the Original 
Trust Agreement, First Supplemental Trust Agreement and Second Supplemental Trust Agreement 
being hereinafter collectively referred to as the ‘Trust Agreement’’). These Debentures are direct 
obligations of the Company but are not secured by any hypothec, mortgage, pledge or other charge. 
All Debentures rank pari passu, save only as to redemption and/or sinking fund provisions (if any) 
applicable to different issues. The Original Trust Agreement does not limit the amount of Debentures 
which may be issued thereunder. 


334% Sinking Fund Debentures due 1974 


The 334% Sinking Fund Debentures due 1974 are redeemable at the option of the Company, in 
whole at any time or in part from time to time, on not less than thirty (30) days’ notice, at a descending 
scale of prices ranging from 101.50% of the principal amount thereof at the present time to 100.00% 
if redeemed after 14th November 1973, together with accrued interest to the date fixed for redemption ; 
and are entitled to the benefit of a mandatory sinking fund sufficient to retire not less than $12,500,000 
principal amount of such Debentures before their maturity date, 15th November 1974, as follows: (i) 
$500,000 on each 15th day of May 1960 to 1963 inclusive; (ii) $750,000 on each 15th day of May 1964 
to 1968 inclusive; (iii) $1,000,000 on each 15th day of May 1969 to 1971 inclusive; and (iv) $1,250,000 
on each 15th day of May 1972 to 1974 inclusive. 


The Original Trust Agreement contains covenants to the effect that so long as any of the 334% 
Sinking Fund Debentures due 1974 remain outstanding, and except for the giving by the Company of 
any Purchase Money Mortgages and subject to all the provisions of the Original Trust Agreement: 


(a) the Company will not hypothecate, mortgage, charge, pledge or otherwise encumber any 
of its assets to secure any obligations unless at the same time it shall, in the opinion of counsel, 
secure equally and rateably with such obligations all of the Debentures issued under the Original 
Trust Agreement and then outstanding, by the same instrument or by other instrument in form 
and substance satisfactory to such counsel; provided that this covenant shall not apply to any 
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security (except on fixed assets) given in the ordinary course of business to any bank or banks, 
or others, to secure any Current Loan; 


(b) the Company will not create or issue any additional Funded Obligations, the mandatory 
retirement provisions (by maturities, serial or otherwise, and/or by sinking fund) of which, in any 
twelve month period while the 334% Sinking Fund Debentures due 1974 are outstanding, will retire 
a greater percentage of such additional Funded Obligations than the percentage of principal amount 
of issued 334% Sinking Fund Debentures due 1974 which the Company is required to retire in the 
same period through the sinking fund under the Original Trust Agreement; provided, however, that 
the Company may create or issue Funded Obligations which are entitled to sinking fund payments 
of a proportionately greater amount than those required with respect to the 334% Sinking Fund 
Debentures due 1974 so long as the future sinking fund payments in each concurrent twelve month 
period to be made with respect to the said 334% Sinking Fund Debentures due 1974 are increased 
proportionately ; and provided further that the provisions of this clause shal! not apply to any addi- 
tional Funded Obligations up to an amount equal to 25% of the total principal amount of all Funded 
Obligations of the Company to be outstanding after the issue of such additional Funded Obligations; 


(c) the Company will not permit any Subsidiary to borrow except from the Company or to 
issue any Funded Obligations except to the Company; provided that this covenant shall not apply 
to borrowing by a Subsidiary in the ordinary course of business from any bank or banks or others 
by way of Current Loan or to the giving of any security (except on fixed assets) to secure any 
such Current Loan nor to the giving or assumption of Purchase Money Mortgages or the assumption 
of any existing liens upon property acquired by a Subsidiary after the date of the Original Trust 
Agreement and extensions and renewals of such mortgages or liens; 


(d) The Company will not by way of payment or distribution to or for account of the holders 
of its common shares, reduce the aggregate of: 


(i) the amount paid up on its common stock; 
(11) the amount of its Consolidated Capital Surplus; and 
(iii) the amount of its Consolidated Earned Surplus; 


below the sum of $50,000,000 nor make any such payment or distribution when such aggregate is 
below that sum; provided that, if at any time any preferred shares or any other class of stock of 
the Company shall be issued other than for cash to the holders of its common shares, any payment 
or distribution to the holders for the time being of such preferred shares or other class of stock shall 
be deemed, for the purposes of the Original Trust Agreement, to be a payment or distribution to 
the holders of its common shares; provided further, that for the purposes of the Original Trust 
Agreement, such aggregate shall conclusively be deemed to be that shown by an interim Consoli- 
dated Balance Sheet prepared by the Company and made up as of a date not more than ninety 
days prior to the date of authorization of any payment or distribution, after making provision for 
any payment or distribution authorized after the date of the said interim Consolidated Balance Sheet. 


534% Debentures due 1977 


_ The 534% Debentures due 1977 are redeemable at the option of the Company in whole at any time 
or in part from time to time on not less than thirty (30) days’ notice, at a descending scale of prices 
ranging from 110.00% of the principal amount thereof at the present time to 100.00% if redeemed after 
30th November 1976, together with accrued interest to the date fixed for redemption; provided, 
however, that the Company shall not have the right to redeem before December 1, 1972 any of the 
534% Debentures due 1977 as a part of, or in anticipation of, any refunding operation by the appli- 
cation, directly or indirectly, of funds obtained through borrowings having an interest cost, calculated 
in accordance with established financial practice, of less than 5.90% per annum. 


The First Supplemental Trust Agreement contains covenants to the effect that so long as any of 
the 584% Debentures due 1977 remain outstanding, and except for the giving by the Company of any 
Purchase Money Mortgages and subject to all the provisions of the Original Trust Agreement: 


_ (a) the Company will not hypothecate, mortgage, charge, pledge or otherwise encumber any 
of its assets to secure any obligations unless at the same time it shall, in the opinion of counsel, 
secure equally and rateably with such obligations all of the Debentures issued under the said First 


Supplemental Trust Agreement and then outstanding, by the same instrument or by other instru- 
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ment in form and substance satisfactory to such counsel; provided that this covenant shall not 
apply to any security (except on fixed assets) given in the ordinary course of business to any bank 
or banks, or others, to secure any Current Loan; 


(b) the Company will not permit any Subsidiary to borrow except from the Company or to 
issue any Funded Obligations except to the Company; provided that this covenant shall not apply 
to borrowing by a Subsidiary in the ordinary course of business from any bank or banks or others 
by way of Current Loan or to the giving of any security (except on fixed assets) to secure any such 
Current Loan nor to the giving or assumption of Purchase Money Mortgages or the assumption 
of any existing liens upon property acquired by a Subsidiary after the date of the said First 
Supplemental Trust Agreement and extensions and renewals of such mortgages or liens; 


(c) the Company will not, by way of payment or distribution to or for the account of the 
holders of its common shares, reduce the aggregate of: 


(i) the amount paid up on its common stock; 
(ii) the amount of its Consolidated Capital Surplus; and 
(111) the amount of its Consolidated Earned Surplus; 


below the sum of $65,000,000 nor make any such payment or distribution when such aggregate is 
below that sum; provided that, if at any time any preferred shares or any other class of stock of 
the Company shall be issued other than for cash to the holders of its common shares, any payment 
or distribution to the holders for the time being of such preferred shares or other class of stock 
shall be deemed, for the purposes of the said First Supplemental Trust Agreement, to be a payment 
or distribution to the holders of its common shares; provided further, that for the purposes of the 
said First Supplemental Trust Agreement, such aggregate shall conclusively be deemed to be that 
shown by an interim Consolidated Balance Sheet prepared by the Company and made up as of 
a date not more than ninety days prior to the date of authorization of any payment or distribution, 
after making provision for any payment or distribution authorized after the date of the said 
interim Consolidated Balance Sheet. 


554% Debentures due 1984. 


The 55% Debentures due 1984 are redeemable at the option of the Company in whole at any time 
or in part from time to time on not less than 30 days’ notice, at a descending scale of prices ranging 
from 105.625% of the principal amount thereof at the present time to 100.00% if redeemed after 
30th November 1983, together with accrued interest to the date fixed for redemption; provided, however, 
that the Company shall not have the right to redeem, before December 1, 1974, any of the 554% 
Debentures due 1984 as a part of, or in anticipation of, any refunding operation by the application, 
directly or indirectly, of funds obtained through borrowings having an interest cost, calculated in 
accordance with established financial practice, of less than 554% per annum. 


The Second Supplemental Trust Agreement contains covenants to the effect that so long as any of 
the 554% Debentures due 1984 remain outstanding, and except for the giving by the Company of any 
Purchase Money Mortgages or the assumption of any existing liens on property acquired by the 
Company after the date of the Second Supplemental Trust Agreement and extensions and renewals of 
such mortgages or liens and subject to all the provisions of the Original Trust Agreement: 


(a) the Company will not hypothecate, mortgage, charge, pledge or otherwise encumber any 
of its assets to secure any obligations unless at the same time it shall, in the opinion of counsel, 
secure equally and rateably with such obligations all of the Debentures issued under the said 
Second Supplemental Trust Agreement and then outstanding, by the same instrument or by other 
instrument in form and substance satisfactory to such counsel; provided that this shall not apply 
to any security (except on fixed assets) given in the ordinary course of business to any bank or 
banks, or others, to secure any Current Loan; 


(b) the Company will not permit any Subsidiary to borrow except from the Company or to 
issue any Funded Obligations except to the Company; provided that this covenant shall not apply 
to borrowing by a Subsidiary in the ordinary course of business from any bank or banks or others 
by way of Current Loan or to the giving of any security (except on fixed assets) to secure any such 
Current Loan nor to the giving or assumption of Purchase Money Mortgages or the assumption 
of any existing liens upon property acquired by a Subsidiary after the date of the said Second 
Supplemental Trust Agreement and extensions and renewals of such mortgages or liens; 
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(c) the Company will not by way of payment or distribution to or for account of its common 

shareholders reduce the aggregate of — 

(i) the amount paid up on its common stock; 

(11) the amount of its Consolidated Capital Surplus; and 

(iii) the amount of its Consolidated Earned Surplus; 
below the sum of $75,000,000 nor make any such payment or distribution when such aggregate is 
below that sum; provided that, if at any time any preferred shares or any other class of stock of 
the Company shall be issued other than for cash to its common shareholders any payment or 
distribution to the holders for the time being of such preferred shares or other class of stock shall 
be deemed, for purposes of the said Second Supplemental Trust Agreement, to be a payment or dis- 
tribution to its common shareholders; provided further that for the purposes of the said Second 
Supplemental Trust Agreement, such aggregate shall conclusively be deemed to be that shown by 
an interim Consolidated Balance Sheet prepared by the Company and made up as of a date not 
more than ninety days prior to the date of authorization of any payment or distribution, after 
making provision for any payment or distribution authorized after the date of said interim Con- 
solidated Balance Sheet. 


The Original Trust Agreement contains the following definitions: 

“Funded Obligations” means and includes bonds, debentures, debenture stock, notes and 
similar obligations of the Company or of any Subsidiary, whether secured or unsecured, the due 
date of payment of the principal amount of which is more than eighteen months after the date of 
issue thereof; 

“Subsidiary” means a corporation the majority of the voting stock of which is at the time 
held, owned or controlled, directly or indirectly, by or for the Company, provided that the owner- 
ship or control of such voting stock confers the right to elect at least a majority of the board of 
directors of such corporation; and includes a corporation having a like relationship to a Subsidiary 
of the Company; 

“Current Loan” means a loan or the renewal of a loan repayable on demand or within eighteen 
months from the date of the making, incurring or renewing of the same; 

“Capital Surplus” shall not include any surplus resulting from the revaluation or writing up 
on the books of the Company or a Subsidiary of any capital asset; 

“Consolidated Earned Surplus” or “Consolidated Capital Surplus” of the Company means 
its earned or capital surplus, as the case may be, together with that of all its Subsidiaries, computed 
on a consolidated basis in accordance with generally accepted accounting practice; 

“Consolidated Balance Sheet” means a balance sheet in which the assets and liabilities of all 
Subsidiaries are consolidated with those of the Company; and 


“Purchase Money Mortgage” means any mortgage, lien or other encumbrance upon property 
acquired by the Company after the date of the Original Trust Agreement, assumed or given 
back as part of the purchase price of such property, and includes extensions and renewals thereof. 


Except for the 384% Sinking Fund Debentures, the 534% Debentures and the 554% Debentures 
referred to above, and the presently issued and outstanding 744% preferred shares of the par value of 
$50 each and the presently issued and outstanding common shares without nominal or par value, details 
of which are set out in paragraphs 7 and 8 hereof, there are no bonds, debentures or other securities of 
the Company issued or proposed to be issued which, if issued, will rank ahead of or pari passu with the 
common shares currently offered. 


10. No substantial indebtedness not shown in the Consolidated Balance Sheet and pro forma 
Consolidated Balance Sheet of the Company and subsidiary companies at 31st December 1964, forming 
part of this Prospectus, is to be created or assumed at the present time. 


11. Except for the common shares currently offered, no securities of the Company are covered 
by options outstanding or proposed to be given. 


12. The number of securities currently offered, the issue price and the terms thereof, are as stated 
on the face of this Prospectus, to which reference is hereby made. 


_ Within the two years preceding the date of this Prospectus, the Company has offered for sub- 
scription and issued the following securities: 


(i) $30,000,000 principal amount of 554% Debentures due December 1, 1984 to a limited 
number of institutional investors at a price in cash of $30,000,000 pursuant to purchase agree- 
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ments dated 30th November, 1964. The commission paid by the Company amounted to $300,000 
pursuant to an agency agreement between the Company and A. E. Ames & Co. Limited dated 
27th November, 1964. 


(i) 50,000 fully-paid and non-assessable common shares without nominal or par value in 
partial consideration for the purchase of all the outstanding shares of Campbell Manufacturing 
Company Limited, to which reference is made in paragraph 21 & 22 hereof. 


13. The proceeds to be derived from the issue and sale of the common shares currently offered 
on the basis of such shares being fully taken up and paid for are $21,764,800. Legal, auditing, printing 
and other expenses relating to the issue and sale of such shares, estimated at $75,000, and the com- 
mission referred to in paragraph 16 hereof, will be defrayed out of the general funds of the Company. 


14. The proceeds to be derived from the issue and sale of the common shares currently offered 
will become part of the general funds of the Company and will be used, so far as now determinable, 
for additional] plant facilities for the production of ammonia, fertilizer, chlorine, caustic soda, explosives 
and paint resin, and for improvement of fertilizer distribution facilities. 


No provision has been made for the holding in trust of the proceeds of the issue of common shares 
currently offered pending or subject to the fulfilment of any conditions. 


15. In the opinion of the directors, no minimum amount must be raised by the issue of the common 
shares currently offered. 


16. The Company has been informed: 


(i) that Imperial Chemical Industries of Canada Limited, the owner of 7,101,372 out- 
standing common shares in the capital stock of the Company, does not intend to subscribe for the 
887,671 additional common shares to which it will become entitled upon the receipt of the trans- 
ferable subscription warrant referred to on the face of this Prospectus; 


(ii) that Imperial Chemical Industries of Canada Limited will sell its rights to subscribe, 
at a price yet to be determined, to A. E. Ames & Co. Limited; and 


(iii) that A. E. Ames & Co. Limited will exercise such rights and, through a large group of 
registered securities dealers, will offer, at a price yet to be determined, the 887,671 additional 
common shares issued to it for sale to the public (except for a minor proportion to Imperial 
Chemical Industries of Canada Limited). 


The Company has entered into an agreement with A. E. Ames & Co. Limited dated 26th March 
1965 in which A. E. Ames & Co. Limited agreed to form a Soliciting Dealer Group to facilitate 
subscriptions for the 200,569 additional common shares to which common shareholders of the Compa- 
ny other than Imperial Chemical Industries of Canada Limited will become entitled and, during 
the subscription period, to use its best efforts to maintain an orderly market in the rights evidenced 
by the warrants. A. E. Ames & Co. Limited may offer and sell firm or subject to confirmation common 
shares of the Company, including any such shares purchased by A. E. Ames & Co. Limited through the 
exercise of subscription warrants. The Company has agreed to pay A. E. Ames & Co. Limited a com- 
mission of 25 cents per common share on the aforesaid 200,569 additional common shares. A. E. Ames 
& Co. Limited has agreed to pay to each member of the Soliciting Dealer Group a commission of 15 cents 
for each common share for which such member has procured a subscription. A. E. Ames & Co. Limited 
has further agreed to purchase from the Company after the expiry of the subscription period (i.e. after 
30th April 1965) and prior to 13th May 1965 any of the said 200,569 additional common shares not 
then subscribed, at such price, not less than the subscription price, as may be mutually agreed upon. 


17. The By-laws of the Company as to the remuneration of the directors provide as follows: 
“The directors shall be entitled to such remuneration as may be voted to them by the share- 
holders at a general meeting.” 


“The directors are entitled to be repaid all travelling and other expenses incurred by them 
when engaged on the business of the Company. Any director may also from time to time be 
specially remunerated in respect of any special services rendered to or work undertaken for the 
Company, and shall be entitled to have, receive and retain such special remuneration in addition 
to and irrespective of his fees as a director. Any director may also be appointed to act as agent 
for the Company and shall be entitled to receive such payment by way of commission or otherwise 
as may be agreed upon between him and the Company.” 
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18. During its last financial year ended on 31st December 1964, the Company paid an aggregate 
remuneration of $37,500 to its directors as such and of $419,875 to its officers who individually have 
received remuneration in excess of $10,000 per annum. The aggregate remuneration estimated to 
be payable by the Company during its current financial year to its directors as such will be $37,500, 
and to its officers who individually may be entitled to receive in excess of $10,000 per annum will be 
$460,000. 


19. No amount has been paid within the two years preceding the date hereof or is now payable 
by the Company as a commission for subscribing or agreeing to subscribe or procuring or agreeing to 
procure subscriptions for any shares in or obligations of the Company, except as disclosed in para- 
graphs 12 and 16 hereof. 


20. The Company has been carrying on business for more than one year. 


21. & 22. The Company has not purchased or acquired, is not in the course of purchasing or 
acquiring, and does not propose to purchase or acquire any property of which it can be said specifically 
that the purchase price thereof is to be defrayed in whole or in part out of the proceeds of the issue 
of the common shares currently offered, or has been paid within the last two preceding years or is to be 
paid in whole or in part in securities of the Company, except for the purchase of all of the outstanding 
shares of Campbell Manufacturing Company Limited from Mr. Donovan Hoult Pollitt of 45 Sheppard 
Avenue East, Willowdale, Ont., owner of 2,060 common shares and two second preferred shares, from 
Mrs. Anne Murray Pollitt of 45 Sheppard Avenue East, Willowdale, Ont., owner of 3,948 common 
shares and ten second preferred shares, from Mr. George Lunan of the City of Toronto, Ont., owner 
of 2,258 common shares and 104 second preferred shares, from Mr. L. A. Moore of the City of Toronto, 
Ont., owner of one common share, from Miss Anne E. Pollitt of 45 Sheppard Avenue East, Willowdale, 
Ont., owner of 350 common shares, from Mr. Duncan Hoult Pollitt of 45 Sheppard Avenue East, Wil- 
lowdale, Ont., owner of 617 common shares and 40 second preferred shares, from Mr. Murray Hoult 
Pollitt of 45 Sheppard Avenue East, Willowdale, Ont., owner of 377 common shares and 12 second 
preferred shares, and from Mrs. George Lunan of the City of Toronto, Ont., owner of 394 common 
shares, in consideration of the purchase price of $1,051,663 satisfied as to $1,000,000 by the issue by the 
Company of 50,000 fully-paid and non-assessable common shares of the Company and the balance 
in cash, the whole pursuant to a purchase agreement dated 4th December, 1964. 


The proceeds of the sale of the common shares currently offered will become part of the general 
funds of the Company and will be used by the Company for the purposes mentioned in paragraph 14 
of this Statutory Information. Numerous contracts have been or will be entered into in the ordinary 
course of the business and on the general credit of the Company, for plant, buildings and accessories 
and for materials, equipment and supplies. All property acquired or to be acquired by the Company 
pursuant to the above-mentioned contracts is or will be owned by the Company, but the purchase or 
acquisition of certain parts of such property has not been completed at the date of this Prospectus. 


23. No securities have been issued or agreed to be issued by the Company as fully or partly paid 


up otherwise than in cash within the two years preceding the date hereof, except as disclosed in para- 
graph 21 & 22 hereof. 


24. No obligations are being offered by this Prospectus. 


25. As set out in paragraphs 14 and 21 & 22 of this Statutory Information, the proceeds of the sale 
of the Common Shares currently offered will become part of the general funds of the Company and will 
be used by the Company for the purposes therein mentioned, and, accordingly, all manner of services 
rendered and to be rendered to the Company in the ordinary course of business may sooner or later be 
paid in whole or in part out of those proceeds. No services rendered or to be rendered to the Company 
have been within the last two preceding years or are to be paid for by securities of the Company. 


a No amount has been paid within the two preceding years or is intended to be paid to any 
promoter. 


27. The Company has not entered into any material contracts within the two years preceding the 
date hereof, other than contracts in the ordinary course of business, except as follows: 


(1) The agreements referred to in paragraphs 9, 12, 16 and 21 & 22 hereof. 


(ii) | Agreement dated 15th July 1963 between the Company and the shareholders of Setter- 
ington’s Fertilizer Service Limited whereby the Company purchased 50% of the outstanding 
shares of Setterington’s Fertilizer Service Limited. 
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(iii) Agreement dated 13th December 1963 between the Company and Chipman Chemical 
Company Ine. relating to the purchase by the Company of the 50% interest of Chipman Chemical 
Company Inc. in the capital stock of Chipman Chemicals Limited. 


(iv) Agreement dated Ist January 1964 between the Company and Millhaven Fibres Lim- 
ited, a subsidiary of the Company, whereby the assets of the Company’s Textile Fibres Division 
were sold to the subsidiary. 


(v) Agreement dated 26th August 1964 between the Company and Mr. Joseph M. Baird, 
whereby the Company offers to buy from Mr. Baird 250 Class “A” and 100,000 Class “B” shares 
of West African Explosives and Chemicals Limited at Mr. Baird’s option, at any time before 
3lst December 1967. 


(vi) Agreement effective 22nd October 1964 between the Company and the shareholders of 
Petrolia Grain & Feeds Limited whereby the Company purchased 50% of the outstanding shares 
of that company. 


(vii) Agreements dated 6th January 1965 between the Company and Chemcell (1963) 
Limited, whereby a new jointly-owned corporation, CEL-CIL Fibres Limited, was formed to market 
the synthetic fibres of the Company’s subsidiary, Millhaven Fibres Limited, and of Chemcell, and 
whereby the Company agreed, subject to certain conditions, to cause Millhaven Fibres Limited to 
issue to Chemcell such number of shares as to result in Chemcell owning a 40% interest in the 
capital of Millhaven Fibres Limited. The Company has disclosed this venture to the Director of 
Investigation and Research under the Combines Investigation Act and has provided all material 
and explanations the Director required. The Director informed the Company that, in accordance 
with his publicly announced policy, the venture is being automatically subjected to scrutiny by him, 
but at the date hereof he has not considered it necessary to commence a formal inquiry under the 
Combines Investigation Act. 


(viii) Agreement dated as of 17th March 1965 to take effect as of 1st April 1965 between 
Her Majesty the Queen in right of Canada, the Company, Crown Assets Disposal Corporation and 
Canadian Arsenals Limited whereby the Company purchased the plant, appurtenances, inventory 
and other related assets of Canadian Arsenals Limited at Valleyfield, Que. 


Copies of the above agreements may be inspected at the head office of the Company during 
ordinary business hours up to 30th April, 1965. 


Contracts entered into by the Company for construction and other capital expenditures in con- 
nection with its programme of improvement of plants and diversification of products have been made 
in separate written and oral contracts which it is considered have been entered into in the ordinary 
course of business and on the general credit of the Company and, therefore, information as to their 
dates, the parties thereto and the general nature thereof has been omitted. 


28. At the present time the Company does not propose to acquire any property in which any 
director of the Company has an interest. 


29. The Company has been carrying on business for more than three years and the Company has 
not acquired, nor does it propose to acquire, either by direct acquisition or ownership of shares or 
otherwise, a business which has been carried on for less than three years. 


30. Imperial Chemical Industries of Canada Limited, 630 Dorchester Boulevard West, Montreal, 
Que., which owns 81.57% of the outstanding common shares of the Company, 1s in a position to elect 
or cause to be elected a majority of the directors of the Company. 


31. No securities of the Company are to the knowledge of the Company held in escrow. 


23 


32. Particulars of dividends paid by the Company during the five years preceding the date of 
this Prospectus are as follows: 


Common shares Preferred shares 

year per share amount per share amount 

1960 50¢ $4,327,960 $3.75 $174,375 
1961 50¢ 4 327,960 Se 174,375 
1962 50¢ 4,327,960 3.40 174,375 
1963 65¢* 5,626,348 3.40 174,375 
1964 60¢ 5,193,552 Pf) 174,375 
1965 (to date)  20¢ 1,731,184 0.9375 43,594 


* This dividend appears greater than that for 1964 because of the Company’s practice of paying 
the dividend for the last quarter in the first quarter of the following year. The rate of dividend 
in respect of 1963 was 60 cents and that in respect of 1964 was 65 cents per common share. 


A dividend of $1,305,888 equal to 15 cents per common share for the quarter ended 31st March 1965 
has been declared payable on 30th April 1965 to holders of record 31st March 1965. 


A dividend of $43,594 equal to 9334 cents per preferred share for the quarter ended 31st March 
1965 has been declared payable on 30th April 1965 to holders of record 31st March 1965. 


33. The Company further discloses that an inquiry into certain marketing practices of a subsid- 
lary, Chipman Chemicals Limited, and of its competitors in Canada, is now pending before The 
Restrictive Trade Practices Commission, 


34. No amount of the consideration received for the issue of common shares without nominal or 
par value has been set aside as distributable surplus in accordance with the provisions of subsection 
(10) of section 12 of the Companies Act of Canada. 


35. (i) The Company is a subsidiary of Imperial Chemical Industries of Canada Limited, a 
wholly-owned subsidiary of Imperial Chemical Industries Limited, and as such the Company must take 
into consideration in certain of its commercial relationships the provisions of the judgment rendered in 
the United States District Court for the Southern District of New York in Civil Action No. 24-13 
ee United States of America, Plaintiff, and Imperial Chemical Industries Limited and others, 

efendants. 


(ii) A copy of the judgment may be inspected at the head office of the Company at any time 
during ordinary business hours up to 30th April 1965. 


36. There are no other material facts not disclosed in the foregoing. 
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The foregoing constitutes full, true and plain disclosure of all material facts in respect of the 
offering of securities referred to above as required under the Quebec Securities Act, by Section 39 of 
The Securities Act (Ontario), by Part VII of the Securities Act, 1962 (British Columbia), by Section 
39 of The Securities Act, 1954 (Saskatchewan), by Section 13 of the Security Frauds Prevention Act 
(New Brunswick), and by Part IX of The Securities Act, 1955 (Alberta), and there is no further 
Saale information applicable other than in the financial statements or reports where required or 
exigible. 


Montreal, Quebec 


Ist April 1965 
DIRECTORS 


(Signed) P. C. ALLEN 
By his agent, Leonard Hynes 


(Signed) W. G. C. CasHForp 
By his agent, Leonard Hynes 


(Signed) G. B. Gorpon 


(Signed) E. L. Hamiutron 


(Signed) H. pz M. Motson 
By his agent, Leonard Hynes 


(Signed) H. G. Rem 
By his agent, Leonard Hynes 


(Signed) W. T. D. Ross 
By his agent, Leonard Hynes 


(Signed) JoHN H. SurpLEy 


(Signed) J. SINCLAIR 
By his agent, Leonard Hynes 


(Signed) Lronarp HyNeEs 


(Signed) R. C. TopHUNTER 
By his agent, Leonard Hynes 


(Signed) T. D’Arcy LEONARD 


(Signed) M. J. Watson 
By his agent, Leonard Hynes 


(Signed) J. A. MacAuLay 
By his agent, Leonard Hynes 


(Signed) R. B. Wrysor 
UNDERWRITER 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts in respect of the offering of securities referred to above as required 
under the Quebec Securities Act, by Section 39 of The Securities Act (Ontario), by Part VII of the 
Securities Act, 1962 (British Columbia), by Section 39 of The Securities Act, 1954 (Saskatchewan), by 
Section 13 of the Security Frauds Prevention Act (New Brunswick), and by Part IX of The Securities 
Act, 1955 (Alberta), and there is no further material information applicable other than in the financial 
statements or reports where required or exigible. In respect of matters which are not within our 
knowledge, we have relied upon the accuracy and adequacy of the foregoing. 


A. E. AMES & CO. LIMITED 


(Signed) F. D. CHAPMAN 
Honorary Chairman 


The following are the names of every person having an interest either directly or indirectly to 
the extent of not less than 5% in the capital of A. E. Ames & Co. Limited: Estate of R. L. Warren, 


F. D. Chapman, R. B. West, J. O. Hughes, W. P. Spragge. 
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Aux administrateurs ; 
Canadian Industries Limited 
Montréal, Canada 


Nous, et nos prédécesseurs, P. S. Ross & Sons, avons examiné |’état consolidé du revenu de Canadian Industries (1954) Limited (le nom de la 
compagnie fut changé par lettres patentes supplémentaires en date du 30 décembre 1955 en celui de Canadian Industries Limited et la compagnie est ci-aprés 
appelée Canadian Industries Limited dans ce rapport) et de ses principales filiales pour les dix années terminées le 31 décembre 1964 et nous avons obtenu tous 
les renseignements et explications demandés. 

Notre examen de Canadian Industries Limited et des filiales dont nous avons fait l’examen des livres, a comporté une revue générale des procédés 
comptables et tels sondages des livres et pieces justificatives que nous avons considérés nécessaires dans les circonstances. Des rapports sur V’examen des filiales 
dont nous n’avons pas examiné les livres furent soumis par d’autres vérificateurs. 

A notre avis, au mieux des renseignements et explications qui nous ont été fournis et tel qu'il appert aux livres des compagnies et aux rapports des 
-érificateurs des filiales dont nous n’avons pas fait l’examen des comptes, l’état qui suit et les notes y relatives exposent raisonnablement le résultat des opéra- 
tions de Canadian Industries Limited et de ses filiales au cours des dix années terminées le 31 décembre 1964, conformément aux principes comptables 
généralement reconnus appliqués d’une maniére constante, sauf pour le changement de méthode d’évaluation des inventaires expliqué & la note 4. 


Etat consolidé du revenu 
(en milliers de dollars) 


ink aie 
A 6 FELINE! Lea CC CO NN 
1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 

Wienbesmerrtotere tics setaiete ciskeslavets ois steer ere ersisteiens $118.859 $129,838 $142,653 $140,756 $148,995 $170,737 $164,876 $171,629 $184 207 $212 232 
Frais d’exploitation 

(A Vexclusion de l’amortissement) ........ 101,362 110,156 122,294 123,454 126,745 146,129 142,354 148,986 158,284 181,007 
IAINOLPISSCINENTE eee eiteni seine cites = oie cette 4605 5,938 6,246 7,578 8,450 9,394 9,320 8,955 8,850 9,778 

105,967 116,094 128,540 131,032 135,195 155,523 151,674 157,941 167,134 190,785 

Benetieerd exploitation acres reiterate 12,892 13,744 14,113 9,724 13,800 15,214 13,202 13,688 17,073 21,447 
Revenu de placements y compris 

les compagnies associées ..........-.+0-05 385 181 {ful 193 236 207 320 705 464 479 
Bénéfice avant intérét, escompte et frais 

d’émission de la dette 4 long terme ...... ile PA7lr/ 13,925 14,184 9,917 14,086 15.421 13,522 14,393 17,537 21,926 
Intérét, escompte et frais d’émission 

dewa dette a long termese...ece es cece 962 968 1,124 PAY, 2,147 2,166 2,124 2,088 2,021 2,077 

* Bénéfice avant déduction des impots 

Siig itchda nies Sotices SURO oaatucuGoUdooDEr 12,315 12,957 13,060 7,760 11,889 13,255 11,398 12,305 15,516 19,849 
I pOts sur lemev ene merlermiet aati ec 5,519 3,991 3,967 2,194 5,294 6,301 Lye fits} 5,671 7,309 9,583 
Bénéfice net — y compris l’intérét 

des actionnaires minoritaires ............ 6,796 8,966 9,093 5,566 6,595 6,954 5,643 6,634 8,207 10,266 
Intérét des actionnaires minoritaires 

dans le bénéfice net des filiales .......... 340 384 431 396 349 379 362 410 503 563 
Bénéfice neta... ohne te eaeriaiecis aime O. 400) $ 8,582 $ 8662 $ 5,170. $ 6,246 $ 6,575 $ 5,281 $ 6,224 $ 7,704 $ 9,703 


1. Pour les années 1955 & 1964 inclusivement Canadian Industries Limited et certaines de ses filiales ont réclamé |’amortissement maximum pour fins 
fiscales en excédent de l’amortissement comptabilisé. Les dégrévements cumulatifs d’impdéts 4 ce titre sont estimés & $7,611,000 pour la période 
du ler janvier 1956 au 31 décembre 1964, exception faite de la somme de $2,713,000 (y compris $1,767,000 en 1955) portée A la réserve pour impots 


imputables aux années futures. 
2. L’exercice financier de Chipman Chemicals Limited se termine le 30 septembre et celui de C-I-L (Dalhousie) Limited le 30 novembre. Les chiffres 


de 1964 comprennent le résultat des opérations de ces deux compagnies selon leurs états financiers établis a la fermeture de leurs exercices financiers 
respectifs se terminant en 1964. 
3. L’état consolidé du revenu ci-haut n’inclut pas les montants suivants, chargés directement aux bénéfices retenus dans |’entreprise. 
1960 — Radiation de l’achalandage, brevets et procédés $1,688,576 
1962 — Dévaluation de certaines usines d’explosifs 3,500,000 
1962 — Profit sur vente de propriété 2,988,581 
4. Un changement dans la base d’évaluation des inventaires, principalement afin d’éliminer l’amortissement préalablement inclus dans le cotit de fabri- 
cation des stocks, a été effectué au 31 décembre 1962. Si ce changement de méthode comptable n’avait pas été fait, le bénéfice net de l’année 


écembre 1962 aurait été supérieur d’environ. $650,000. ; bide 
5 a y : : _ A 
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